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EC Foreign Ministers May Meet ou Gulf Crisis 


AU2912182390 Paris AFP in English 1814 GMT 
29 Dec W 


[Text] Brussels, Dec 29 (AFP) — Foreign ministers of 
the European Community will probably meet Friday [4 
January] to discuss the Gulf crisis, a Luxembourg diplo- 
matic source said here Saturday [29 December]. 


The Community's foreign ministers decided last 
December they would meet after January 3 if Wash- 
ington had failed by then to hold a high-level meeting 
with Iraq on the crisis caused by Iraq's occupation since 
August of Kuwait. 


U.S. Secretary of State James Baker was to meet in 
Baghdad with Iraqi President Saddam Husayn but the 
two sides have failed to agree on a date. 


Diplomatic sources here said German Foreign Minister 
Hans-Dietrich Genscher had written to his Luxembourg 
counterpart Jacques Poos about holding an EC meeting 


Luxembourg is on January | to take over the EC presi- 
dency from Italy. 


UK Welcomes German Call for Meeting on Gulf 


LD3012123290 London PRESS ASSOCIATION 
in English 1141 GMT 30 Dec 90 


[Report by Chris Moncrieff, political editor] 


[Excerpts] Britain today welcomed Germany's request 
for a special meeting of EC foreign ministers to take 
stock of the Gulf crisis, a Foreign Office spokesman said 
today. He stressed: “What is essential is that we continue 
to send clear and consistent messages to Saddam Husayn 
that the international community expects him to comply 
with the United Nations resolutions and get out of 
Kuwait by January 15." 


Germany's request has been made to the new EC presi- 
dency, Luxembourg. The clear intention is that such a 
meeting should be held before the January 15 deadline. 
[passage omitted] 


The Foreign Office spokesman, welcoming the German 
initiative, said the 12 had shown unanimity on the crisis 
since the August 2 invasion despite press talk of splits in 
the ranks. He said: “It would be a taking stock meeting to 
decide where to go from here.” 


Later, Defence Secretary Tom King, commenting on the 
proposal, said: “It 1s very important that Europe makes 
clear that Europe stands together in support of the 
United Nations. 


“It must not give any encouragement to Saddam Husayn 
that we are considering some change in policy, or that 
Europe is going off on its own. That would be extremely 
damaging and quite wrong.” 


INTERNATIONAL AFFAIRS I 


France's Roland Dumas Calls for Meeting on Gulf 


LD3012123490 Paris Antenne-2 Television in French 
1200 GMT 30 Dec 99 


[Text] French Foreign Minister Roland Dumas has 
asked his European colleagues to meet on 4 January in 
Luxembourg for a specia! meeting on the situation in the 
Gulf. 


NATO General Secretary Reviews Current Issues 


LD3012150690 Berlin ADN in German 1352 GMT 
30 Dec YO 


[Text] Berlin (ADN}—NATO General Secretary Man- 
fred Woerner does not rule out the possibility of an 
armed encounter in the Middle East after 15 January. 
“No one can rule that out,” he said today in a conver- 
sation with Berlin Radio. “This is the spirit of the last 
UN resolution, which has expressly authorized the use of 
all means. Not that we want to wage war under any 
cirucmstances; but we do want tog .¢ a final and serious 
signal to Saddam Husayn tat it 1s now up to him Ww see 
whether peace remains or whether it is to come to 
military options. He has to withdraw from K.uwait. Then 
war can be prevented.” 


In the talks Woerner also said that he considers the 
further existence of NATO to be necessary even after the 
changes in Europe. “We are not living in a time of 
eternal peace.” he emphasized. “The Soviet Union will 
naturally remain the dominant military power on the 
European Continent.” Therefore it must be balanced 
down to a lower level. 


On a political level, it is also a question of maintaining 
the common destiny of the NATO states. “Then they will 
all have the chance to continue to influence European 
history,” Woerner said. “If they split up, we will then 
have renationalization and that would be a catastrophe.” 


According to Woerner, there is an abundance of reasons 
for NATO's continued existence. “All our 16 members 
States see it this way, and the states of Central and 
Eastern Europe in particular also see it like this,” the 
NATO general secretary said. “It is noi for nothing that 
Mr. Havel, the state president of Czechoslovakia, made 
the best plea for NATO at the Paris summit, where no 
one expected it.” 


Woerner referred to the fact that the Warsaw Pact no 
longer has the capacity to attack at its disposal. The 
Warsaw Pact has ceased to exist as a military alliance, 
the NATO general secretary said. “In this respect, 
meaning from a purely military point of view, the death 
ceriificate will shortly be issued.” Also, as far as the 
Pact’s future as a form of political consultative body 1s 
concerned, Woerner is hearing increasingly skeptical 
sounds from the member states. “My prophecy is that 
this pact does not have a great future.” 


Asked about a possible future NATO peace force, the 
NATO general secretary said: “We are, in fact, in the 
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process of reforming, changing our strategy. Within the 
framework of these changes to our strategy, we will 
certainly also set up a form of interventionist force. Not 
for interventionist action cutside the territory of our 
alliance, but for speedy transfer to crisis areas should 
that become necessary.” 


Asked about his wishes for the new year, Woerner 
replied that he wishes first and most urgently that the 
Gulf crisis can be resolved without a war, through 
Saddam Husayn’s withdrawal. Second, that the states of 
Central and Eastern Europe “leave the worst behind 
them with our help; specifically, that their reform move- 
ments are successful and that they can overcome their 
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economic difficulties.” Third, he wishes “Gorbache, 
success. It sounds a bit funny when the very general 
secretary of the Atlantic Alliance says this, but it aptly 
shows the changed realities,” Woerner remarked. 


As far as NATO is concerned, he hoped “that we will 
succeed in making this European pillar visible, in 
arranging, in modifying our Atlantic Alliance in such a 
way that the Europeans carry more weight and can 
participate accordingly in leadership and responsibility, 
and that we gain a stability in Europe that brings us 
forward toward our goal of a truly free and united 
Europe that no longer needs to fear war.” 
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Mock: Position in Gulf War To Be Clarified 


AU2912181090 Vienna DIE PRESSE in German 29-30 
Dec 90 p 2 


[“a.u.” report: “Gulf Crisis: Mock Secks Broad Consen- 
sus”] 


[Text] Vienna—Foreign Minister Alois Mock wants to 
intensify his efforts for a “broad national consensus” on 
the Gulf crisis in the next few days. During a session of 
the Foreign Policy Council in the first half of January, he 
wants to present a report on the Gulf and at the same 
tume dampen high hopes concerning Austria's new mem- 
bership in the UN Security Council. Asked about the 
situation in the Gulf, Mock told DIE PRESSE: “There 
are hardly any prospects as to how the deadlock can be 
overcome.” 


Mock has sent letters to several members of the govern- 
ment to prepare a political and legal clarification of 
Austria's position in the event of a Gulf war. The foreign 
minister personally 1s against the dispatch of troops to 
the Gulf. The rest of the matter must be decided by the 
government. Particularly concerning the supply of goods 
by Austria that can also be used for military purposes 
(“double use”), Mock urged clarification to prevent a 
violation of Austria's war materiel law. Without this 
clarification, a considerable portion of trade with 
Western states would be dubious if these states are 
militarily present in the Gulf, Mock pointed out. 


AUSTRIA 3 


Country Te Assume EFTA Chairmanship on 1 Jan 


AU 2912194990 Vienna WIENER ZEITUNG 
in German 29 Dec 90 p 3 


[Text] On | January Austria will assume chairmanship 
of the European Free Trade Association [EFTA] for six 
months. 


Apart from holding a formal session of the Council of 
Ministers on 22 and 23 May in Vienna, Austria, which 
has applied for EC membership, will have to lead talks 
between the EFTA and the EC on the creation of a 
European economic area, which will enter a decisive 
phase in the first half of 1991. 


Trade With PRC Increasing “Considerably” 
AU2812105790 Vienna DIE PRESSE in German 
28 Dec 90 p 14 


APA report: “Increasing Exports of Machinery and 
chicles to China™} 


[Excerpt] Vienna/Be1jing—During the first exght months 
of 1990, Austrian trade with the PRC increased consid- 
erably in both exports and imports. Domestic deliveries 
to the PRC rose by 16.7 percent to 1.8 billion schillings, 
imports to Austria increased by as much as 48 percent to 
2.6 billion. Alfred Mayer, Austrian trade delegate in 
Beijing, expects strong increases for the next two years. 
The reason is the delivery of goods ordered on the basis 
of the Austrian Government's loan to China in June 
1987, valid until the end of 1989. [passage omitted] 
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Foreign Office Reacts ‘Cautiously’ to iraqi Talks 


LD3112101990 London PRESS ASSOCIATION 
in Enelish 0857 GMT 31 Dec 90 


[Report by Chris Moncrieff, political editor] 


[Text] The prospect of direct talks between the European 
Community and the Iraqi Government grew today as EC 
foreign ministers prepared for an emergency meeting on 
Friday [4 January] to discuss the Gulf crisis. The Lux- 
embourg foreign minister Jacques Poos, who will chair 
the meeting as Luaembourg takes over the EC Presi- 
dency, said he thought the outcome would be talks 
between him and his Iraqi counterpart, Tariq “Aziz. But 
his remarks immediately provoked controversy. 


In Britain, the Foreign Office reacted cautiously 
although welcoming what a spokesman described as a 
“taking stock™ meeting. But he added that he did not 
want to speculate beyond that. Former Tory minister, Sir 
Rhodes Boyson, said that such talks would be dangerous 
and playing into Saddam Husayn’s hands. However, the 
prospect of talks was welcomed by the Labour Party 
leadership. 


There are plainly fears in Whitehall, and possibly in the 
White House, too, that Europe may be seen to be “going 
its own way”, even though Mr Poos stressed that discus- 
sions with Baghdad of other Middle East issues were 
conditional on Saddam Husayn’'s total withdrawal from 
Kuwait. 


Mr Poos was asked on the BBC Radio Four Today 
programme whether this might be sending the wrong 
signal to Saddam Husayn by suggesting that the raising 
of other issues was what the Iraqis were secking. He 
replied: “The Palestine problem existed long before Iraq 
invaded Kuwait. There will be no link.” He said a 
pre-condition was the “complete and total evacuation of 
Kuwait”. 


Mr Poos added: “The European Council has already 
decided that there should be contact, whether this con- 
tact should be through diplomatic channels or a private 
talk has to be decided by the Twelve. | think it will be 
decided on Friday because Friday is the last possible day 
on which something meaningful can happen.” He said he 
would be ready to go to Baghdad if that were the decision 
of the Twelve. And asked if he thought he would be 
meeting Tariq ‘Aziz, he replied: “Yes, | think so.” 


Mr Poos said: “I will say to him that he has to fulfil 
without any restraint the UN resolutions.” He said there 
could be no partial solution. “After that, the way will be 
open for discussing other questions of the Middle East 
especially the security situation in the Gulf.” 


Mr Gerald Kaufman, the shadow foreign secretary, said 
on the same programme that he could see no reason why 
there should not be this meeting “on the basis of the 
extremely sensible words we have heard. It would be 
very useful for Tariq ‘Aziz to have pointed out to him 
our firm determination to implement all of the Security 
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Council resolutions «hich insist that Irag must withdraw 
unconditionally from Kuwait.” 


But former Tory minister Sir Rhodes Boyson, MP for 
Brent North, warned: “The suggestion of the EC coun- 
tries that they should have separate and direct talks with 
the Iraqis 1s extremely dangerous and will play into 
Saddam Husayn’s hands. It would undermine the firm 
stand taken bv the UN and the U.S.” 


Yesterday. Mr Tom King. the defence secretary, stressed 
the importance of Europe standing together in support of 
the UN. “It certainly, obviously, must not give any 
encouragement to Saddam Husayn that we are in some 
way considering some change in policy, that Europe ts 
thinking of going off on some approach of its own, 
because that would be extremely damaging and quite 
wrong at the present time.” 


Security Breach May Involve Gulf Deployment Plan 


LD3012171490 London PRESS ASSOCIATION 
in Enelish 1632 GMT 30 Dec 90 


[Report by Heather Tyrrell] 


{Excerpts} An investigation has begun into the theft and 
chance recovery of classified papers, reported to contain 
details of the deployment of British forces in the Gulf, 
the Ministry of Defence [MOD] confirmed today. The 
MOD wants to know how a briefcase containing classi- 
fied documents was stolen from the boot of service car, 
parked outside a showroom in Park View Road, 
Acton, West London. on December 17. “An investiga- 
tion has begun. We will draw what lessons we can from 
the incident.” said an MOD spokesman today. The 
theft—which also included a dictaphone, a car television 
and cash—was also being investigated by Scotland Yard. 
he said. [passage omitted] 


Defence Secretary Tom King said today that the incident 
happened “a little time ago” 


On the BBC Radio 4 programme The World This 
Weekend he said: “There was a security breach which 
involved a sheaf of classified documents. All the docu- 
ments have been recovered. 


“But it is a serious matter and it 1s a matter for police 
investigation at the present time.” 


Mr King refused to comment on the contents of the 
papers. But asked if he was satisfied that no damage had 
been done to British and allied interests in the Gulf, he 
replied: “This has obviously been our concern. The 
prompt action of an individual has been very helpful in 
this respect.” [passage omitted] 


Tom King Finds Saddam ‘Very Calculating Person’ 
LD3012184390 London PRESS ASSOCIATION 
in English 1748 GMT 30 Dec 90 


[Report by Chris Moncrieff, political editor] 
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[Text] Defense Secretary Tom King today underlined his 
grim warning to Saddam Husayn that the consequences 
would be “extremely serious” if Iraq used chenical 
weapons. And he bluntly told the Iraqi leader that “no 
amount of threats or bluff on his part would prevail. 
“The reality is that the stakes are too high now, the 
United Nations is too heavily committed to calling for 
an end to the aggression.” 


And, speaking on the BBC Radio 4 The World This 
Weekend programme, Mr King said: “I! certainly pray 
that even late in the day, as it 1s now, that good sense will 
prevail.” 


He said: “We have to stand very solidly together. We 
must not blink. We must just keep repeating clearly the 
message that if he does not leave Kuwait, if Iraq: forces 
remain there, then there is a military option. 


“And that if he remains and continues with the aggres- 
sion then that military option will be used.” 


Asked if he beliewed Saddam Husayn would back off 
before January | 5 after which the UN has authorised the 
use of force, Mr King replied: “We have to believe that in 
the end rational sense has to prevail. 


“If he is otherwise embarked on causing the most 
appalling suffering for his people and for the Iraqi Army 
then he would stay there. 


“But I do not think he is a madman. | think he is a very 
calculating person indeed. 


“He 1s trying to bluff his way out. We see now a 
continuing succession of threats of one sort or another. 
He is trying to see if in some way he can bluff his way 
through this one. 


“And the reality is that the stakes are too high now, the 
UN 1s too heavily committed to calling for an end to the 
aggression and that the whole world order is now being 
challenged by Saddar Husayn. 


“Against that background he has to understand that no 
amount of threats or bluff can prevail and that he has to 
leave Kuwait. | certainly pray that even late in the day, as 
it 18 now, that that good sense will prevail.” The defence 
secretary said he hoped there would not be war. “There 
will be only one outcome if force has to be used—the 
expulsion of Iraqi forces from Kuwait and they will 
suffer very severe casualties in the process. 


“Nobody wants to see thal, no sane person wants to see 
war. We want to see this disgraceful aggression ended by 
peaceful means.” He said no decision had been taken on 
sending the aircraft carrier HMS Invincible to the Gulf, 
“We keep under review the assets that we send to the 
Gulf, But we have taken no decision on whether we will 
add the Invincible as well.” 


Mr King referred to the warning by Armed Forces 
Minister Archie Hamilton on Saturday that Saddam 
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Husayn would face massive retaliation if he used 
weapons of mass destruction. 


“That sounds almost identical to the phrase I used two 
months ago about if Iraq used chemical weapons, when | 
said it would have very serious consequences indecd. 


“| am not prepared to give Saddam any comfort or 
assurance as to what he might face, but the consequences 
would undoubtedly be exiremely serious.” 


Meanwhile, Labour MP Tam Dalycll, who on Saturday 
urged medical reservists to defy a call-up, has written to 
Mr King saying: “In view of your statement talking yet 
again of ‘massive retaliation’ does this not mean that we 
can only assume that the use of nuclear weapons 1s 
indeed contemplated” 


“Are you prepared to give a categorical guarantee that 
HMS Invincible will not be sent into the war zone armed 
with practial nuclear weapons” asks the MP for Lin- 


lithgow. 


Civil Servants Protest U.S. Request for Carrier 


L.D3012172490 London PRESS ASSOCIATION 
in English 1638 GMT 30 Dec 90 


[Report by Charles Miller, defense correspondent] 


[Text] Ministry of Defence [MOD] civil servants are 
blocking a request by the U.S. Navy for a British aircraft 
carrier to be sent to the Gulf. The Americans have asked 
for the Royal Navy carrier Invincible to be sent to the 
Red Sea where it would play a key role in the enforce- 
ment of the trade embargo against Iraq. This would 
release the giant U.S. carrier John F. Kennedy with its 
F-14 and F-18 fighter bombers which would be used in 
the massive air strike on Iraq if war erupts. 


The Royal Navy has been lobbying hard since the 
invasion of Kuwait for a carrier to be deployed to the 
region. In the first few weeks after the August 2 invasion, 
the 20,000-ton Invincible was earmarked to go but senior 
civil servants within the MOD vetoed the proposals. 
With spending for all three services under intense review 
under the options for change programme, the Navy fears 
it might lose out to the Army and, in particular, the RAF 
[Royal Air Force]. 


The submarine fleet is being slashed from 27 to 16, the 
frigate/destroyer fleet from 50 to 40, there are no indi- 
cations the Royal Marines will get replacement amphib- 
ious assault ships and the seaborn fighter force could be 
under threat. Admiral. .*¢ furious at what they see as an 
anti-Navy stance among a number of leading civil ser- 
vants. 


Key figures in the Nott review of the carly 1980s, which 
proposed major cuts in the naval fleet, are now in senior 
positions in the MOD, including the permanent under- 
secretary, Sir Michacl Quinlan. The 1982 Falklands 
conflict appeared to halt the review but the majority of 
its recommendations have now been implemented. 
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Detence Secretary Tom King was informed of the Amer- 
cans’ request when he visited the Guif last month. But a 
bitter wrangle between the Navy and civil servants has so 
far left Invincible still on 30 days’ standby. If deployed to 
the Red Sea, the carner would sail with a number of Sea 
Harner jump jets for self-protection and Sea King hell- 
copters to help police sanctions against Irag 


Civilians in Gulf To Receive Gas Masks 


L.D2812230290 London PRESS ASSOCIATION 
in English 2144 GMT 28 Dec 90 


[Excerpt] [passage omitted] The government 1s preparing 
to 1ssuc gas masks to British civilians in the Gulf against 
the risk of an Iraqi gas attack, the Forcign Office con- 
firmed tonight. “As a precaution against the possibility 
of attack by chemical weapons we are preparing to issuc 
respirators to British nationals in the eastern and central 
provinces of Saudi Arabia, Bahrain and Qatar.” said a 
spokesman. He said the size of the British communities 
im the arca meant this was “a very large task and we are 
determined to ensure that it 1s carried out properly” 


The Foreign Office has already urged Britons to leave 
eastern Saudi Arabia by the January 15 UN deadline for 
Iraq to get out of Kuwait. About 21,000 Britons remain 
m eastern and central Saudi Arabia, Bahrain and 
Qatar—many in essential jobs in enginecring and hosp- 
tals 


“It 1s sensible to take precautionary measures,” said the 
Foreign Office spokesman. He added that the most likely 
threat would be a chemical vapour, for which a gas mask 
was effective. It would be more difficult to issue full 
protective clothing (NBC suits) because users needed to 
be trained. 


Medical Reservists Called Up for Gulf Force 


LD2812134690 London PRESS ASSOCIATION 
in Enelish 1327 GMT 28 Dec W 


[Text] A substantial number of reservists with medical 
skills have volunteered for active service in the Gulf, the 
Ministry of Defence said today. But because of a 


shortage of people with certain medical skills Defence 
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Secretary Tom King has calied up 390 reservists under 
Section 10 of the Reserve Forces Act 


In addition to volunteers, 250 Army reservists were 
needed. and call out notices are being sent asking them to 
report for interview and assessment in advance of 
training at the beginning of January. A further 140 
personnel from No 4626 Acromedual Evacuation 
Squadron of the Royal Auxshary Ai Force are als> being 
called up because of their highly specialised training and 
skills on the field of medical evacuation. 


Under the Reserve Forces Act, those called up have 
protection of civilian employment, the payment of a 
call-out gratuity and additional measures to supplement 
imcome. Mr King said today: “I am very encouraged by 
the number of reservists who have volunteered to help 
ensure that we have good medical support for our forces 
in the Gulf. Most of our additional needs have been met 
by these voluntecrs but we still need some extra reserv- 
ists and 11 1s for this purpose that the call out letters have 
been issued.” 


Grant to Tanzania for Fuel Purchases Announced 


ABI812211390 Dar es Salaam Domestic Service 
in Swahili 1900 GUT 19 Dec WO 


[Text] London—Tanzemia is to receive a grant of 1.6 
billion shillings from Britain for the purchase of fucl 
during the current Gulf crisis, which has caused an 
imcrease in the world price of ol. This assistance was 
announced in London yesterday at a reception held by 
the British Government to bid farewell to the prime 
minister and first vice president. Comrade John 
Malecela, who was Tanzania's high commussioner to 
Britain. As a result of the Gulf crisis, Tanzania 1s 
compelled to spend 80 percent of its foreign exchange on 
purchasing oil. 


Earlier, in an interview, Comrade Malecela, who 1s in 
Britain to say farewell, explained Tanzamia’s economic 
policy, including investment im the country, which 
assures investors of the security of their resources, and 
informed Britons who might like to invest in Tanzania 
that al present, there 1s a conducive atmosphere which 
would benefit their investments 
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Kohl's New Year Address Highlights l nification 
LD3012095190 Hambure DPA in German 0901 GMT 
30 Dec W 


[Text] Bonn (DPA}—The text of the new year address to 
oe given by Federal Chancellor Helmut Koh! on German 
television on Monday evening 1s as follows 


The year 1990 will remain in our memory as onc of the 
happiest in German history. We Germans have been 
able to unify our fatheriand as a state im free self- 
determination, without violence and bloodshed. and im 
full agreement with all our neighbors. A dream has been 
fulfilled. A year ago. who would have thought that todas 
we would be able to celebrate New Year's Eve together in 
a united Germany” We all have reason to rejonce from 
the depths of our hearts. 


We should not forget those whom we have to thank for 
this. Many have made contributions to 1. at home and 
abroad. | above all cite the people of the former GDR 
By their love of freedom. courage, and calm. they gave us 
all an example of which we may be proud Now we are 
faced with challenges that will brook mo delay All 
Germans should be given an equal opportunity to enjoy 
the fruits of our common freedom, both mward and 
outward peace, prosperity. social security and a healthy 
environment. 


The fathers and mothers of our Basic Law. our constitu- 
tron, gave us the task of working for German unification 
and bringing about the political unity of Europe. The 
first task has been fulfilled. Now we shall tackle the task 
of creating a united Europe with all our strength. Our 
capabiliy of showing solidarity and our readiness to 
show responsibility in the world—all thes must first of all 
prove itself internally in our fatherland. There is a 
well-known saying that charity begins at home. 


We Germans on both sides of the Elbe and Werra must 
be prepared to move toward one another with under- 
standing. The position and reputation of a country arc 
not merely measured by its economic strength, by the 
hardness of its currency, or the extent of its exports. 
Rather, the decisive factor is whether we develop a 
culture of behaving as fellow human-beings to onc 
another: Are we prepared to help our sick or disabled 
neighbor? Do we take into account the needs of elderly 
people? Do we merely regard children as a burden, or do 
they mean pleasure and the future to us’? How do we 
treat our foreign fellow citizens’? Our society proves its 
humanity if many help their neighbors and if many are 
there for others, instead of every man just acting for 
himself. 


Of course the economic foundations of our welfare arc 
still of outstanding significance. During the coming year 
we wish, if possible, to create unified standards of living 
throughout Germany on this basis. In what was hitherto 
the Federal Republic. we are already in the ninth year of 
an unbroken economic uptrend—and we are showing an 
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mcrease in employment there whch 1s even stronger 
than when we were burldeng up after 1948. 


The people m the new Federal lacnder are just as 
industrious and willing to work as those im the west 
They are now using the opportunity to work for a good 
future for themscives. But here there are also concerns 
that I take very. very sersousls. Many people are worned 
about their jobs 


We are in the midst of a difficult transitional period. No 
one can cxpect the consequences of over 40 years of 
mismanaged socialisi-communist cconomy to be over- 
come im just a few months. But we have the strength and 
we have the possibilities to do t together. Thanks to a 
successful economic policy in the west of cur fatherland. 
we are in a position to be able to support the people im 
the new federal laender. All the signs are that things will 
take an upward turn there in the new vear. The start has 
been made 


In owr country the paths track from the north to the 
south, from the west to the ca" of Europe. The citizens 
of Keel and Frankfurt- an-der-Oder, of Freiburg im 
Brersgau or Leipzig look at our neighbors over and above 
the borders. These borders are increasingly beginning— 
thank Grod—to lose their divisive character. Of course 
there vs the worry that the differences in prosperity 
between cast and west could lead to new barriers. |, too. 
take these fears very seriously. We must not permit such 


a development 


It S especially wmportant that we Germans are not 
indifferent to what happens around us. We are immedi- 
ately affected by ut. whether we like 1 or not. Therefore. 
within the framework of our possibilities, we must make 
a contribution toward permanently anchoring a liberal 
democracy. a state under the rule of law, and a market 
economy in central, castern, and southeastern Europe 


Such progress could only be advantageous to us. For 
political and economic stability on cur European Conti- 
nent 1s the best guarantee for a lasting peace in freedom 
No one has a greater interest in thes than we Germans in 
the heart of Europe. Therefore we also wish that the 
reforms introduced by President Gorbachev im the 
Soviet Union will be successful. You. dear compatriots, 
have shown grcat readiness to help in face of the difficult 
situation in the Soviet Union, and I thank you for this 
very warmly. 


The millon instances of evidence of solidarity with 
starving people in the Third World show that prosperity 
does not give us cold hearts. | am mainly grateful to 
those who show particular commitment here: the 
churches, the aid organizations, and of course, countless 
fellow citizens. Their example 1s a spur to all of us not to 
let up in the peaceful struggle for a world without fear 
and need 


Last year's events in Europe have shown that humanity's 
hope for a peaceful world can be fulfilled. For we became 
witnesses to a change for which many had no longer 
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dared to hope. We stepped «ui from the shadows of the 
East-Wes ~nilict. Peace cn owr continent has become 
more secvte 6"¢ woth fewer weapons. However, there 
are grounes 4 Com. orn abou maintaining peace outside 
Europe. | am mainiy thivke.g ef ivaq’s aggression in the 
Gulf, We all hope that the actsons of solidarity on the 
part of the international cc mmunity will make it possibic 
to prevent war and restore legality in a peaceful manner. 


In view of such challenges, it 1s afi the more urgent for 
Europe to join forces closer still. German unification has 
given strong impetus to ciforts for a uniied Exrope. It ts 
my wish that the nscmmiscr «i tes of the community will 
lay the foundation sione ro: *%« United States of Europe 
m the 1990's 


In mid-December the heads oi + ate » id government of 
the European community perv? decisions on this in 
Rome, which point the way. in sprte of all of this, we are 
aware that Europe does not end at the curren: frontiers 
of the EC 


Dear compatnots! This evening we look back on the year 
which 1s ending with great gratitude. Full of hope. we 
look toward a good future for us and our children full of 
hope. Young people in Germany and Europe today have 
an opportunity which hardly any gencration before them 
had: the opportunity of an entire life spent in peace and 
freedom. Let us work together for this great goal' 1 wish 
us all a happy and blessed 1991. God protect our 
German fatherland’ 


Sends Greetings to USSR 
LD3112090790 Berlin ADN in German 0830 CMT 
31 Dec W 


[Text] Bonn/Moscow (ADN)—Federal Chancellor 
Helmut Kohl has wished the reforms in the Soviet Union 
every success 


In an address broadcast on Sovict television on New 
Year's Day, the German head of government said: 
“together with our Western European neighbors, we 
today support your country, the Soviet Union, in the 
difficult restructuring toward opening up, pluralism, and 
a market economy.” 


The help provided by millions of Germans was viewed 
by Kohl as a “clear sign that we have yained a new 
relationship between our peoples.” 


The Federal chaucellor recalled the contribution made 
by the Soviet Union and its leadership toward re~ Aab- 
lishing Germany's unification. He said: “The policy of 
the united Germany was, is, and remains a peace policy. 
Together with our neighbors, we intend to help build a 
European peace order which promises a secure and 
happy future for all the peoples, including our two 
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Kohl Warns on Europe ‘Prosperity Border 
LD3012101190 Hambure DPA in German 0907 GMT 
30 Dec WO 


[Text] Bonn (DPA)}—Federal Chancellor Heimut Kohl 
has strongly warned against a “new and dazgcrous 
prosperity border becoming consolidated” in the center 
of Europe after the overcoming of the “Iron Curtain.” It 
is essential to work with our EEC partners to prevent 
this, Koh! stated mm his address broadcast by Deutsche 
Welle this evening, mainly directed at Germans abroad 


Kohl pointed out that failure of political and economic 
reform im central, castern and southeasiern Europe 
would have “serious consequences for the rest of Europe. 
including us.” People in Poland, the CSFR, Hungary. 
and other countnes of castern and southeastern Europe 
are dependent on EEC aid. The Germans feel themselves 
particularly obliged to do this, as the move toward 
frecdom and democracy in Poland and Hungary made a 
very significant contribution to the success of the 
peaceful revolution im the former GDR 


The chancellor gave the Soviet Union an assurance of 
further aid: “We want the reforms in the Soviet Union 
brought in by President Gorbachev to be successful.” He 
expressly welcomed the large number of donations for 


people there. 


Kohl reyected concerns that the Germans will from now 
on only be concerned with themselves and with solving 
their own problems after the completion of unification. 
On the contrary, Germany will devote «self with all its 
Strength to further consolidating and developing the 
EEC with the aim of European umion and building a 
“stable and just peacetime order throughout Europe.” 


tle strongly condemned Iraq's annexation of Kuwart: 
“We hope that a peaceful solution will be achieved in the 
Gulf on the basis of the resolutions of the UN Security 
Council and that legality will be restored.” 


Genscher on Soviet Reforms, Disarmament 


LD3012112390 Hamburg DPA in German 1025 GMT 
30 Dec YO 


[Text] Bonn (DPA}—In the opinion of Federal Foreign 
Minister Hons-Dietrich Genscher, the success of reforms 
in the Soviet Union and the rest of East Europe has to be 
given absolute priority in Western policies. “Everyone 
must recognize this and | consider it necessary for us to 
help in the economic field with the possibilities cvatlable 
to us.” Genscher said today on Hessischer Rundfunk’s 
“Auslandsforum™ program. In this context he criticized 
the fact that at present not all Western states are facing 
up to this responsibility for global developments 


Genscher called for “coordinated, joint and committed 
action.” The situation in the Third World, nght up to the 
level of the Gulf conflict, depends on the success of 
reform policies in Central and East Europe. A new 
definition of the concept of the stability in Europe is 
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nec<ssary. Stability ns “no longer primanly determined 
as military stadility, but cconomuec stability. social sta- 
bility, and political stability as comsequences of are 
significant.” The nationalities problem im the Soviet 
Union 1s, in the final analysis, not 2 military challenge 
bul one requiring cooperation. The moncy for economic 
rebuilding throughout Europe can be rvleased by a 
resolute policy of disarmament 


Al the same tume Genscher demanded that “fresh mark- 
ers” be land in disarmament policy. Thus negotiations 
must be started on the removal of all short-range mrs- 
siles. All nuclear artillery must be semoved by the 
destruction of the ammunition. In view of the fact that 
the Soviet Union is withdrawing from the countries of 
Central and East Europe, there is no reason on cither 
side to retain these weapons. 


On the issue of the internal insecurity in the Soviet 
Union and the opposition of some members of the 
military to President Mikhail Gorbachev's policy of 
opening up, the foreign minister said he assumes the 
Soviet Union will continue its disarmament policy. in 
view of the high level of armament in the Soviet Union 
and its large number of soldiers, the disarmament pre- 
cess there faces greater internal problems than in the 
West. “This also explains the debates within the Red 
Army.” Genscher said. However. there “can be no 
doubt” about the aim of eliminating attack capability on 
both sides. 


Genscher Stresses Iraq Sanctions Possibilities 


LD3012105990 Hamburg DPA in German 1023 GMT 
30 Dec WO 


[Text] Bonn (DPA)}—Federal Foreign Minister Hans- 
Dietrich Genscher has again called on the iraqi Govern- 
ment to withdraw from Kuwait two weeks before the 
expiration of the ultimatum. This is necessary “in order 
to restore iegality and to make aggression impossible «n 
the future,” Genscher said today on Hessischer Rund- 
funk’s program “Auslandsforum.” However, diplomacy 
must be given a chance in the search for a peaceful 
solution. “The possibilities of sanctions must be 
exhausted” in order to implement the Security Council 
resolutions, Genscher demanded 


Genscher Proposes Jan EEC Meeting on Gulf 
LD2912111990 Hambure DPA in German 1041 GM7 
29 Dec W 


{Excerpts} Bonn (DPA)—Federal Foreign Minister 
Hans-Dietrich Genscher has proposed an EEC foreign 
ministers’ meeting for 4 January in Luxembourg to his 
Luxembourg counterpart, number, Jacques Poos, to dis- 
cuss the Gulf Crisis. This became known from diplo- 
matic sources in Bonn today. On | January, Luxembourg 
takes over the EEC presidency from Italy. [passage 
omitted] 
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In the w-canume the opposition Social Democratic Party 
has =<gain urged the Federal government toward a Euro- 
pean imisative with regard to a peaceful solution to the 
Gulf conflect. 


226,000 Business Applications in New Laender 
402912195290 Frankfurt/Main FRANKFURTER 
ALLGEMEINE in German 29 Dec Wp 9 


[“enn™ report: “226,000 Applications for Businesses” | 


[Excerpt] Berlin. 28 December—A total of 226.652 
applications for businesses have been registered in Fast 
Germany since the beginaing of the year. As the respon- 
sible coordinator from the Berlin branch of the Eco- 
nomics Ministry, Klaus Solveen, told ADN in Berlin on 
Friday [28 December], the applications increased clearly 
after the introduction of the German mark on ! July. 
Most of the applications were registered in the sphere of 
trades anc restaurants (113,000 applications), craits- 
men’s enterprises (33,000), and tourism (2 9). There 
are no exact indications as to how many arcolicetions 
have actually led to the establishmen: of bu» incsses. 
Solveen pointed out that he considers the establishment 
of 130,000 new businesses realistic. During the same 
period about 16.500 businesses were closed down 
According to the Economics Ministry, most of the new 
businesses were set up im Saxony. Until the end of 
October, about 60,500 applications were registered 
there. Saxony is followed by Thuringia, with 42,500 new 
businesses, by Saxony-Anhalt and Brandenburg with 
39,000 each, and Mecklenburg-Western Pomerania with 
24,500 applications. In East Berlin, about 20,590 appl- 
cations Save been registered. [passage omii*+d] 


France Releases Physicist Convicted of Espionage 


LD2912162190 Hambrrg DPA in German 1511 GMT 
29 Dec 9 


[Excerpt] Paris (DPA}—The German physicist Rolf 
Dobbertin, who had been sentenced in Paris io |2 years 
imprisonment for spying for the former GDR, was 
releas.d following an appeal. This was learned in Paris 
today. 


The sentencing of the 56 yeer old in June had caused 
quite a sensation in France. The sentence was strongly 
criticized by scientists and the French human rights 
league. The court found Dobbertin guilty of carrying out 
espionage because he supplied scientific documents to 
the GDR when he worked for the French research 
institute CNRS [Centre National de la Recherche Scien- 
tifique] in the 1950's and 1960's. [passage omitted) 


Israel Asks Boun To Refuse Jewish Immigrants 
1.D2912085790 Berlin ADN in German 0147 GMT 

29 Dec 90 

[Text] Hamburg (ADN)—With the background of the 


growing flood of Soviet Jews into he Federal Republic. 
the Israch Government has called on Bonn to refuse to 
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accept Jewish Soviei citizens in Germany. Government 
circles in Bonn said this according to a report in the 
“HAMBURGER ABENDBLATT™ (Saturday edition). 
Sources at the Foreign Ministry state that the govern- 
ment in Jerusalem expects Jews from the Soviet Union 
to be sent to Israel. 


According to the newspaper, the Israeli position that 
Jewish emigrants from the USSR must enter Israel first 
is Strongly contradicted by Heinz Galinski, chairman of 
the Central Council of Jews in Germany. He expressly 
called upon Bonn to accept Jewish immigrants. Jewish 
communities in Germany are hoping for a revival of the 
Jewish communities in Germany which are rich in 
tradition and once flourished from an influx of Jewish 
immigrants. According to the Hamburg newspaper, gov- 
ernment sources in Bonn are talking of a total of around 
10,000 Jewish emigres in Germany. 


Schaeuble Wants Soviet Refugees ‘Distributed’ 


LD2812231790 Berlin ADN in German 2208 GMT 
28 Dec 90 


[Text] Berlin (ADN)—In case of a mass influx of refu- 
gees from the Soviet Union, Federal! Interior Minister 
Wolfgang Schaeuble thinks they should be distributed 
among the countries of Western Europe. In an ARD 
{German Television] interview this evening, the Chris- 
tian Democratic Union politician said that if so many 
people—who could not be stopped even with perfect 
frontier controls—were to come, then it would be a 
European task to see that they were put up temporarily. 
According to Schaeuble, the setting up of mass camps 
could not be avoided. 


The minister emphasized that the German Russians 
would, of course, be treated differently. Bonn was trying 
to create prospects for these approximately 2 million 
pcople, so they could stay in what had for centuries been 
their homeland. But if they get exit authorization from 
the Soviet Union, then they could not be prevented from 
coming in. 


Schaeuble said that in his opinion a European law on 
asylum was necessary by 1992 at the latest. The political 
refugees should be distributed in accordance with the 
size of the individual European states. Each state should 
also respect the decision made by another state on an 
application for asylum. Then these people could not 
roam from one country to another and continually make 
new applications. 


* Weak Social Structure Encumbers East's Future 


91/GE00874 Hamburg DIE ZEIT in German 
23 Nov 90 pp 36, 37 


[Article by Joseph Huber, economist and social scientist, 
Free University, Berlin: “The One-Third Society: After 
the Fall of the Border and Wall, a Social Gulf Between 
East and West Will Remain for a Long Time”] 
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[Text] It ts taken as a fact: Now that the part which until 
40 years ago belonged together is growing back again, the 
former GDR has to catch up with an economic miracle. 
Western capital infusions, umpteen billions of which are 
flowing to eastern enterprises. public budgets and con- 
sumers, are said to have an effect similar to that of the 
Marshall Plan after the war. 


Apparently, one expects bigger miracles the more serious 
the problems revealed month after month. Bravely one 
speaks of transitional difficulties. This may be true 
regarding the yet unclear property relationships, opening 
balance sheets and ways of marketing. But what about 
the minimal capital resources of many companies, the 
large errors in the public budgets, the fact that the 
working people often have the wrong skills, the serious 
productivity weaknesses in nearly all economic 
branches, the pre-DM [German mark] debts and the 
generally decrepit assets? The economic miracle is a 
beautiful memory. But memories, even if they recur, do 
not become reality again. 


Some older politician might maintain these days that if 
he were younger he would not hesitate to roll up his 
sleeves over there and make his fortune. But someone 
like Kurt Biedenkopf is a rarity. When it comes to going 
east, even younger workers prefer to stay behind. Most 
skilled workers in industry and public administration 
who are now “helping” over there have practically been 
ordered to do so. Even special bonuses, company cars 
and such things elicit no enthusiasm. 


To conclude from the rebuilding of the collapsed 
German economy after the war that there will be an 
economic miracle after the collapse of socialism, which 
in reality does not exist any more, and to deduce from 
the GDR merger that the eastern federal laender will be 
on an equal ecoromic footing with the western laender, 
could easily turn out to be a double fallacy. Instead of a 
quick and successful structural change in the former 
GDR, what will appear, according to the way it looks 
today, will be its lasting structural weakness. An eco- 
nomic miracle would really be a miracle. Money alone is 
not enough by far, nor is German cleverness, even if 
there were to be an abundance of this almost national 
characteristic. 


Joining a corporation does not automatically mean 
equality with the present members. This is demonstrated 
in the structurally weak fringe zones of the European 
Community—from Greece to Ireland, from Alentejo 
and the Mezzogiorno, through the Bavarian Forest or the 
Pas de Calais, to the Scottish highlands. Apart from the 
business and industrial centers in the southern part of 
central Germany, almost all of the other central and 
eastern regions were even during the German Reich less 
developed industrially. Their political loyalty had to be 
bought with extensive subsidies. 


A migration of labor from the periphery and from the far 
side of the eastern borders to the centers of the Reich was 
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quite common. After 40 years of the GDR, the tradition- 
ally existing West-East structural differential has grown 
drastically. In addition, regions that had formerly pro- 
gressed far were set back by decades. Measured by the 
skills and distribution of the working people according to 
economic sectors, the eastern laender are today 25 years 
behind the western ones. 


In the present Federal Republic it was possible, through 
measures of redistribution ard support, to assure that 
the structurally weak areas were brought in to some 
extent. The national gap between center and periphery 
was slight. But can the old fringe zone support simply 
become a support of the former “Zone”? For example, 
the proportion of the total population in structurally 
weak areas is now no longer 15 percent but 35 percent. 
Furthermore, the German economy is today no longer 
expecting a boom but is in a boom and expecting a global 
economic weakening. Above all, however, the state can 
no longer open up any major redistribution reserves. It 
has already opened them up, all the way to the critical 
limits of chronic state indebtedness and deficit forma- 
tion. 


Productivity in the GDR ultimately reached about half 
that of West Germany and in some branches of industry 
even lower than that, but rarely any higher. Since prices 
are rapidly approaching western levels, and wages are 
slowly but surely doing the same, everything should be 
concentrated on accelerating productivity. Enterprises 
with low productivity have to be closed and the corre- 
sponding number of employees laid off. It is not yet 
possible to predict whether sufficient capital for new 
investments can always and immediately be made avail- 
able to the remaining firms and to what extent they can 
master the required modernizations themselves. But let 
us decide in their favor that they are able to. What do the 
laid-off employees do then? Where and how are they to 
find new work? 


“Retraining” is easier said than done. Highly specialized 
and experienced labor, which is always needed in an 
advanced industrial structure, is also needed in the west. 
But trained personnel with the wrong skills cannot to a 
man simply change seats in public employment, just as 
the simple workers cannot all lay pipes and paint walls. 
They are not even allowed to, because the unspeakably 
medieval and anti-market Craftsmen’s Code in the west 
now applies to the east as well. 


It is thus rather unlikely that overall productivity in the 
eastern laender will double in a few years in order to pull 
even with the western ones, particularly since the devel- 
opment in the west will not stand still in the meantime. 
There will undoubtedly be many who will catch up—but 
even more will not. Consequently, the west-east differ- 
ential will not be overcome. It will probably narrow a bit, 
since the standard of living in the eastern laender will 
rise while the one in the west will stagnate or even 
decline, relatively seen, whether due to a higher level of 
taxes and surcharges or to rising inflation or both, with 
the continued west-east subsidy flow. 
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Imponderable Consequences 


This money will continue to be absent from public 
budgets in the west, but the major part of it will not 
remain in the eastern coffers either, it will flow back into 
the private hands of western manufacturers and busi- 
nessmen. Although this might turn out less crudely than 
at present, the basic tendency will continue. An “assim- 
ilation”™ cannot get very far under such circumstances. 


Besides, with lasting inflation and other unfavorable 
framework conditions the international importance of 
the DM will decrease. The FRG would then no longer be 
able to finance, as it has until now, considerable parts of 
the NATO and EC budgets and other international 
activities. This, in turn, might cause some embarrass- 
ment for the new FRG—which is still obligated to be a 
reliable and calculable partner—in certain matters of 
foreign and European politics, with unforeseeable con- 
sequences. If its neighbors cannot help but mistrust 
Germany, then they should fear its weakness more than 
its strength. Against this background, certain aspects of 
the threshold nation syndrome are more likely for the 
new eastern laender than an economic miracle: Islands 
of modern development and prosperity will form, sur- 
rounded by relative backwardness and poverty. These 
islands of modern development will form around enter- 
prises of major companies and around urban adminis- 
trative and service centers. A small middle layer of 
modern employees will thus develop. Their status will 
remain fragile, however, since the islands of modern 
development are only vaguely connected with their local 
and regional surroundings. A middle class in the classic 
sense will largely be absent. 


Backward and Dependent 


Such a divided economic structure is called a dual or 
double economy. It is matched by divisions in social and 
regional structure. Based on the rules of the game of 
welfare state democracy, the well-to-do majorities in the 
western laender wil! know how to defend their econom- 
ically strong and institutionally protected position as 
much as possible. The contours of the “two-thirds soci- 
ety” —in which a majority of about two-thirds is well off, 
while the rest is split off as a socially weaker minority— 
can be seen in the future, and again more in the eastern 
than in the western laender: Will the former GDR 
develop into a “one-third society”? 


Under such circumstances Berlin should become a 
classic case of a dual city, which would be split even 
more than now into well-to-do and run-down city dis- 
tricts. The border would run roughly along the wall, 
precisely because it, together with housing control, is 
being pulled down: The middle segments can now 
wander unobstructed from east to west, while the lower 
segments and fringe groups lose out in the housing 
competition and could be squeezed cut of the somewhat 
better maintained western sections into the run-down 
eastern sections. Instead of the political-bureaucratic 
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division of the wall, there would then be social trenches, 
which the western market economy has built around its 
welfare state fort. 


Under such conditions, Western capital injections do 
not have the effect of the fabulous Marshall Plan, but 
rather of economic aid, which produces backwardness 
and dependence. The Marshall Plan worked because the 
economic cycle at that time had collapsed, the cities were 
bombed out and the facilities destroyed, but otherwise 
the preconditions for the economy remained potentially 
sound: Culture and society in postwar Germany were by 
no means deformed and brittle, and the manpower and 
scientific-technological substance of the economy was by 
no means exhausted. On the contrary: Working and 
production morale was high, and the structure of the 
economic sectors, as well as the employees’ skills, was so 
highly modern that Americans and Soviets competed in 
a more or less friendly manner to take over the most 
advanced portions of this structure and their most bril- 


lant people. 


On top of this—and this is likely to have been the most 
decisive factor—due to the unprecedented mass flight 
from the east an equally unprecedented concentration of 
capable skilled workers and leading forces occurred, a 
condensation of competence and know-how in the west. 
Almost everyone was driven out of the former eastern 
regions, and few persons with initiative and motivation 
remained voluntarily in the GDR unless they were 
ideologically tied. 


The economic wonder undoubtedly needed the dollar 
infusion as fuel. But, in contrast to the former GDR 
today, a social body was present in the former Western 
zones which was able to convert this fuel into energy. A 
considerable portion of the artistic, scientific and polit- 
ical elites of the Reich had been expelled or murdered by 
the Nazis. Even so, the majority had survived, not to 
mention the nearly unharmed business, managerial, and 
administrative-technical elites, the majority of which 
had served the Nazis as vassals. After the collapse, all of 
these found themselves again in the western sectors in a 
highly concentrated regional society, with an increased 
motivation of having to create a new existence, and, 
moreover, in the context of a long-term, global economic 
upswing (Korea boom). 


Social and Cultural Bloodletting 


The people who benefited the West were lost to the East. 
The decisive disadvantage of the GDR in contrast to the 
FRG lay not only in the unusable communist social 
system, but even more in the fact that the most compe- 
tent persons in practice sided with the FRG. What 
tipped the balance in the competition between systems 
was therefore not the steam boilers and railroad tracks 
carted off by the Soviets, but the people driven out of the 
country by them and their SED [Socialist Unity Party of 
Germany] governors: The cultural substance was lost 
and the social fabric distorted. 
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Individual persons are nearly always replaceable. But 
elites, cultural environments, and professional groups 
that have been disturbed as a majority, cannot or only 
with difficulty be replaced. The east-west migration of 
labor may be a tradition, but it is hardly comparable to 
that 40-year social and cultural bloodletting, in which the 
most capable people disappeared behind bars or across 
the border. Most of all, the former GDR lacks native 
forces, with professional and leadership competence, 
who have not been excessively corrupted by the SED 
party and police state. 


The actual problem of the new eastern laender lies in 
their damaged social structure. That precisely socialism 
left such an unsocial legacy is among the ironies of 
modern history. It will take a long time before this 
damage can be undone by new generations. However, 
the immediate presence of an intact and absorptive 
social structure in the west reduces the chance that such 
self-healing will occur. There is all the more danger that 
the damage will last due to continuing migratory move- 
ments of mobile people from east to west and to pro- 
cesses of social closing in the west against the east. Just 
like rural flight in the EC fringe areas, in Germany the 
creeping continuation of eastern rural flight threaiens to 
become a continuing brain drain. 


The words, spoken on the occasion of German unity by 
President Richard von Weizsaecker, on the subject of 
sharing [the German verb, “teilen,” can mean either “to 
share” or “to divide’’], acquire an unintended double 
meaning in this context. If the development in fact shows 
a greater tendency in the direction of a threshold nation 
syndrome rather than an economic miracle scenario, this 
would lead to continued division rather than national 
integration. As a diagram, a “two-thirds society” in the 
west would connect with a “one-third society” in the 
east. The reunified nation would, in other words, be 
divided into two new halves—into one advanced and 
prosperous half and one backward, poorer half, whereby 
in the west there would be a majority of stronger people, 
and in the east a majority of weaker people. 


The intention of this analysis is to draw attention, not to 
reject. There should be unification whether it pleases the 
majority or displeases the minority. In any event, one 
should not be blindly fooled, nor confuse a threatening 
divisive structural weakness with a nationally integrating 
economic miracle. It is surely irresponsible to stir up 
hysteria over crises and inflation. But it is also irrespon- 
sible to arouse false hope. Furthermore, unidentified or 
unrecognized dangers are scarcely likely to disappear by 
themselves. A political will of solidarity in the economy 
and the state can confine the problems to bearable 
human pioportions. 


* Transport Management Concept Outlined 
9/GE0094A Hamburg INTERNATIONALES 
VERKEHRSWESEN in German Oct 90 

pp 298, 300-301 


[Text of paper issued by the Federal M:uster of Trans- 
port: “Federal Transport Ministry Presented Overall 
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Transportation Management Concept for the 1990's"— 
first paragraph is INTERNATIONALES VERKEHR- 
SWESEN introduction] 


[Text] In September, the Federal Minister of Transport 
presented an integrated overall concept for transporta- 
tion management which ts to tackle the problems of the 
1990's. The following text of the paper is verbatim: 


Transportation policy faces three great challenges: 
—Completion of the EC united transport market, 


—New mobility in a reunited Germany at the center of a 
Europe no longer divided, 


—Increased traffic growth, which so far is occurring 
primarily in highway and air traffic. 


Expansion of transport routes in the Federal Republic of 
Germany by federal, land and municipal authorities has 
not kept up with the increase in traffic. 


This means for the federal government: 


—The total budget between 1980 and 1989 increased by 
35 percent; 


—The gross national product rose by more than 50 
percent: 


—The transport management budget did not grow even 
nominally; 


—Transportation investments actually shrank by 30 
percent; a turnaround in this trend was achieved only 
in the 1990-91 budgets. 


In the case of large transportation investments, the FRG 
is confronted with the following situation: 


—Fifty percent of the investments must be expended for 
maintenance of the existing infrastructure. 


—In trans-border goods traffic, projections up to the 
year 2000 assume a 40 percent increase, a 25 percent 
increase in passenger traffic, and a doubling in air 
traffic demand by the year 2010. 


—A totally new dimension of necessary transportation 
investments results from rehabilitating efficient roads 
in the GDR, and from changed population projec- 
tions. 


In a Europe of the 1990's that 
—grows together in a common market, 


—<deals with both the economy and ecology with equal 
priority, 


-—opens the borders to our neighbors to the East and 
integrates Europe as a whole, 


the transportation goals for the Federal Republic of 
Germany are basically preset: 
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—Transportation is to make possible economic growth 
and mobility. 


—The EC united market must be completed in transpor- 
tation in a manner compatible with both the economy 
and environment. 


—Efficient East-West transport routes must be created 
to permanently overcome the partition of Europe. 


—The stresses on man and environment, caused by 
traffic, must be reduced even with rising mobility. 


—The citizen's lebensraum in his city and community 
must be made livable in the development of transport. 


Only with an overall, integrated overall transportation 
concept can these goals be met. Such a concept is based 
on five focal points: 


—To secure growth and prosperity through traffic route 
invest its. 


—To integrate, through cooperation, the highway, rail- 
road, waterway, and air traffic systems into transpor- 
tation chains. 


—To make the transport system and infrastructure as 
safe and environmentally harmless as possible. 


—To expand the efficiency of the entire transport system 
with the help of modern technology. 


—To apply market rules in all areas, i.c., also where the 
government renders services and where the principles 
of provision and causation are necessary. 


Strategy of Transportation Investments 


With rising costs for maintaining the infrastructure and 
rising costs for environmental protection, the focal 
points of the investment strategy must be in the fol- 
lowing areas: 


—Building of a high-speed network for the railroads in 
Germany and Europe: 


—Necessary road building investments in the territory 
of the present Federal Republic of Germany; 


—Basic redevelopment and expansion of the transport 
infrastructure in the present GDR; 


—Capacity increase in aviation, 
—Creating efficient intersecting points of cooperation: 


—Establishment of modern direction and information 
systems. 


For decades, the railroad has been the weakest link both 
in competition and in the grid of carriers. To change this 
situation, investments in a national Europear: rapid-rail 
system must be implemented with priority. 


—In implementing the high-speed network in the FRG, 
a quick conclusion of the planning procedure is a 
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greater problem than financing; it is above all impor- 
tant that the new construction route Cologne- 
Frankfurt/Main, and expansion of transhipment ter- 
minals for combined traffic, be implemented rapidly. 


—Considerable additional financing is needed for the 
new trans-border major rail connections Paris- 
Brussels-Cologne-Amsterdam, Paris-Eastern France- 
Southwest Germany, the Brenner rail line, the Swiss 
alpine transversal (Neat), and connections to Scandi- 
navia. 


In highway construction, the 1985 plan for federal 
expressways—because of increased costs and lack of 
capital increase—in its implementation has fallen back 
from the target year 2000 to the year 2010. In order to 
meet the legal mandate—even taking into account the 
increase in road construction funds in 1989 and 1990 of 
about 300 million German marks [DM] each—there 
continues to exist an annual deficit of approximately 
DMI billion. 


Restoration of the traffic infrastructure in the GDR 
(backlog demand and network expansion) will cost in the 
next 10 years (estimates): 


—DMS5S0 billion for highways, 
—DMS50 billion for the railroad. 


investments for quality adjustment of inland waterway 
shipping and air traffic have not yet been taken into 
account. 


Furthermore, new efficient infrastructures are needed 
for all carriers in order to cope with future growth. 


Even with efficient transport handling, DM100 million 
annually must be invested in a modern air traffic control 
system to overcome capacity bottlenecks 1n air traffic. 


The federa! traffic route plan earmarks DM716 million 
for the necessary expansion of intersecting points of 
combined traffic between highway, rail and waterway 
carriers. But these terminals are also particularly suitable 
for the use of private capital. 


Modern direction and information systems, indispens- 
able for an improved utilization of an integrated overall 
traffic system, require—in addition to the annual DM90 
million for traffic-control equipment on autobahns— 
additional investments in all carriers. 


The government, with traditional budget financing, 
cannot afford the financing of the overall traffic route 
investments, particularly the accumulated need and 
future expansion demand of the GDR. Therefore, all 
possibilities of new financing tools must be reconsidered 
without reservation. 


The tool for implementation of the investment strategies 
is the all-German transport route plan which is to be 
presented in 1992 and to be integrated in the European 
infrastructure. 
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Strategy for Cooperation 


The growth of traffic in the 1990's and beyond can be 
managed environmentally only if transport infrastruc- 
ture investments are made in such a way that the carriers 
can contribute their respective performance strengths to 
a grid system. This grid requires a strategy of coopera- 
tion in order to fully utilize the specific strengths of the 
Carriers. 


For further development of the road traffic law, tech- 
nical norms and public transport investments, the guide- 
line must be that the respective measure promotes coop- 
eration in the transport system. 


As in the case of investments, it also holds true for the 
strategy of cooperation: The weakest link in the grid 
system of the transport chain determines the overall 
success. Today, that 1s the railroad. 


To change this, it 1s important: 


—To come to a jeint railroad policy in the EC traffic 
management policy: 


—To strengthen the entrepreneurial decissonmaking 
processes of the railroads: 


—To tackle the structural reform of the Deutsche 
Bundesbahn (German federal railway) on the basis of 
the proposals by the government commission. 


The precondition for cooperation in goods transport is 
the expansion of the intersecting points—for example, 
transhipment installations of combined transport— 
between road, rail, and waterway carriers. This 1s today 
the clearly perceptible weak point of cooperation in 
combined transport. 


The strategy of cooperation comprises universal trans- 
port containers offering each carrier the same advan- 
tages, with dimensions which have a long life and are 
uniform worldwide. 


We need improved concepts for short-distance goods 
transport in each respective region for the traffic man- 
agement policy of the 1990's. 


In short-distance goods transport, 2 billion tons are 
transported annually, but “only” 900 million tons in 
long-distance traffic. 


Logistically improved concepts must be developed for 
the supply and disposal [of goods] for cities in areas of 
concentration. 


For passenger transport, cooperation means collabora- 
tion between rail and air transport in a European high- 
speed railway network: 


—The airport-express system, as feeder transport for 
long-distance transport, must be further expanded. 
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—Short-distance air transport must become the long- 
distance transport of the railway, in Germany and the 
center of Europe with high traffic density. 


—Combined offers for fares and service are overdue 
here. 


In short-distance transport, public local transport and 
long-disiance rai! transport must be dovetailed in such a 
way that in the long-distance trains of the 1990's, the 
passenger has at his disposal information systems on 
public local transport. 


With the increasing expansion of short-distance traffic, 
cooperation between the automobile and public local 
transport systems becomes more and more a question of 
information systems. They must: 


—be simple and easily understandable, in the interest of 
the customer, 


—be as similar as possible in all areas of concentration: 


—provide the driver of a car with up-to-date informa- 
tron on the next available connection in public pas- 
senger transport, and where to find parking space. 


Environmental Protection and Transportation Safety 


Acceptance of transport is becoming more and more a 
question of its compatibility with the environment and 
safety. 


For transportation policy this means: 


—Strict application of the latest technology, both nation- 
ally and internationally. 


—Implementation of high environmental standards. The 
most modern environmental technology of today is 
the competitive advantage of tomorrow. 


—Lowering carbon dioxide emissions. This means 
above all road traffic, which uses up almost 90 percent 
of the energy consumed in the transportation sector. 


In car manufacturing, to the greatest possible extent 
materials should be used which can be re-used through 
the process of recycling. 


The density of traffic necessitates environmentally safe 
trucks. By the end of the 1990's, through a graduated 
plan legal limits should be attained all over Europe. 


The construction and expansion of transport routes, 
taking into account the environment, must be purpose- 
fully pursued and continued. This principle must receive 
special attention in the federal transport route plan. 


Environmentally safe behavior of drivers must be 
rewarding. The development of the catalytic converter 
shows what an effect an appropriate promotion can 
have. 


In addition, the automobile industry should make its 
own contribution by giving priority to the development 
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and application of new environmental technologies (pro- 
pulsion, noise, materials, energy consumption). The 
future task of this industry is the development of a city 
car friendly to the environment. 


It is a matter of further increasing the safety of transport 
routes and means of transportation. In this, the possibil- 
ities of modern traffic regulation systems must be fully 
utilized. 


At the same time, the responsibility and considerateness 
of every individual participant in transportation must be 
strengthened through purposeful information measures. 


Traffic information is to: 

—prepare and promote acceptance of safety measures: 
—increase knowledge of correct behavior: 

—start with the major danger points: 


—and take purposeful measures against dangerous 
behavior. 


Strategy of Application of Modern Technology 


Modern technology saves valuable resources. All the 
listed goals of traffic management policy would miscarry 
without resolute application of modern technology in the 
overall transport system. 


Modern information technology replaces transports. 
Computers and logistics are the tools to drastically 
reduce empty runs in the goods transport in the 1990's 
from approximately 30 percent at present. 


The truck tachograph used today in all of Europe is still 
a technology of the 1950's. What is needed is the 
“tachograph 2000" with new functions, such as: 


—Information accompanying the transport, 


—Control of social regulations, speed, weight, route 
recordings. 


—Cargo information (dangerous cargo). 


In the course of liberalizing transport markets, high 
standards in quality, training, safety, and environment 
must be the precondition for entry into the market. 
particularly for the transport of dangerous cargo. 


In passenger transport, traffic bottlenecks on the high- 
ways all too often are the result of a lack of up-to-date 
and individual information for the driver. With the use 
of digital information in the vehicle and rapid data 
transfer, the existing transport system will be used more 
intelligently and more effectively in the 1990's. 


Market Strategy 


The rules of the market will apply to the European 
transport market. That is to say, equal competitive 
conditions must be created in Europe. This necessitates: 
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—A harmonized system of transpor’-specific levies, 
—Equal standards as to quality, environment and safety, 
—Equal regulations for dangerous cargo, 

—Equal level of controls, 

—Elimination of inadmissible subsidies. 


The European Council and the EC Commission are 
called upon to implement this. 


In addition, there are areas where the market tools so far 
have not been put to use. However, they must be applied 
to all areas of transport. 


That means: In 
—the use of the state infrastructure in traffic. 
—the stress on the environment due to traffic. 


—the shortage and environmental compatibility of 
energy, prices must fulfill their market function. 


This means for the traffic infrastructure: 


—The federal government, Laender and communities 
provide the traffic infrastructure. The charge levied on 
the user in many cases corresponds neither to the costs 
nor to the shortage. 
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—Privately financed solutions safeguard the rules of the 
market and also open up new possibilities of 
financing. 


—Therefore, the European traffic management policy 
must create price systems, conforming to market prin- 
ciples, for all transport infrastructures. 


To overcome environmental damage due to traffic, this 
means: The basis of assessment of state levy systems on 
transport must be adjusted more and more to the degree 
of environmental damage. Here, too, European solutions 
are needed. 


For the economical use of energy, this means: Market 
conditions for alternative fuels and alternative propul- 
sion systems must be improved decisively through a 
balanced system of incentives and levies. 


Only the interaction of all five strategies leads to an 
integrated overall transportation concept with which 
transportation policy will be able to cope with the 
challenges of the 1990's. 


It is, therefore, a matter of converting these five strate- 
gies of transportation policy into a European dimension. 
A European transportation policy in all fields of action 
must noi follow the respective smallest common denom- 
inator. That is, above all, intolerable for those countries 
which must bear the major brunt of European traffic 
streams. 
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Schmitt: 60 Percent of Gulf Force Operational 


LD2912202990 Paris Domestic Service in French 
1800 GMT 29 Dec 90 


[Text] The Gulf crisis: If, as President George Bush says 
U.S. soldiers will be ready by 15 January, so will French 
soldiers. The 10,000 men of the Daguet Operation are 
finishing their preparations. A total of 60 percent of the 
force is operational; the remainder will be ready within 
the mext few days, at least before 15 Januwary—the 
deadline the United Nations has given Iraq to withdraw 
its troops from Kuwait. 


General Schmitt [French Armed Forces chief of staff] 
was interviewed by Herve de Haraud of Radio France 
Provence: 


[Begin recording] [Schmitt] | will not say that the French 
force is completely ready while you see behind me—we 
are in Toulon—60 helicopters about to depart. The 
French force will be ready before 15 January. A total of 
60 percent of the force has been ready sence the end of 
September, the remainder will be ready before 15 Jan- 


uary. 


[De Haraud] Do you intend to vaccinate—like the US. 
troops—the French troops? 


[Schmitt] We do not intend to— we have already done it' 
Our men are vaccinated against all illnesses for which 
vaccines exist, of course. But, : this case, as it spreads 
through gases, protective gear and masks should also be 
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worn. The men are being trained to wear them, and wear 
them for several hours at a time, as | noticed on the spot. 
Having said that, this kind of thing is dangerous, it is also 
dangerous for those who use them. [end recording] 


General Schmitt adds that our troops remain under 
French command, but that they can be put under U.S. 
command at any time. Finally, General Schmitt stresses 
that it is out of the question for France to act as Great 
Britain has; that is. to call up reservists. 


Troops on Spanish Ferry Bound for Saudi Arabia 
AL’ 3012155790 Paris AFP in English 1551 GMT 
30 Dec 90 


[Text] Toulon, France, Dec 30 (AFP) — A Spanish ferry 
chartered by the French Government left here for Saudi 
Arabia Sunday [30 December] carrying some 300 troops 
and about 100 vehicles, port officials said. 


The ferry, the J.J. Sister, 1s expected to arrive at Saudi 
Arabia's Red Sea port of Yanbu during the first week of 
January, they said. 


France has contributed about 6,000 servicemen so far to 
the U.S.ted multinational force assembled in Saudi 
Arabia following the August 2 Iraqi invasion of Kuwait. 


F -<ee is expected to have some 10,000 troops in the 
novtheastern Hafer al-Batin region of Saudi Arabia by 
mid-January. 
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Journalists Demand Airing of Saddam Interview 


AU2912210590 Paris AFP in English 2046 GMT 
29 Dec 9 


[Text] Rome, Dec 29 (AFP) — Journalists of Italy's 
public television network RAI-TV on Saturday [29 
December] called for a banned interview with Iraqi 
President Saddam Husayn to be broadcast after January 
1 at the end of Italy's six-month EC presidency. 


The appeal was made after the network announced laic 
Friday that RAI-! Director Gianni Pasquarelli had 
asked anchorman Bruno Vespa. who conducted the 
interview, to suspend the transmission in a bid to avoid 
harming efforts to find a peaceful solution to the Gulf 
Crisis. 

Journalists would not rule out a general strike if the 
interview continued to be banned. 


Mr. Pasquarelli had told Mr. Vespa: “Italy currently 
holds the six-month presidency of the European Com- 
munity. At an extremely delicate time, we must avoid 
any act that could damage ongoing efforts to find a 
peaceful solution to the crisis.” 


But journalists said Mr. Pasquarelli’s position was “not 
legitimate”. 


RAI Director General Enrico Manca supported Mr. 
Pasquarelli’s decision to suspend what he called the Iraqi 


president's “video diplomacy”. 
During the 100-minute interview Mr. Husayn reportedly 


came out “very tough against the United States and did 
not seem to leave any room for negotiation.” 


“He admitted implicitly that he would use chemical 
weapons,” Mr. Vespa said. “He claimed the United 
States controls the (United Nations) Security Council to 
such a degree that (outgoing Soviet foreign minister) 
Eduard Shevardnadze resigned because he had made the 
Soviet Union into a subject of the United States.” 


* Marongiu Explains New Plan for South 


9/ES0248A Milan MONDO ECONOMICO in Italian 
1 Dec 90 pp 26-27 


[Interview with Minister of Southern Affairs Giovanni 
Marongiu by Nicoletta Picchio; place and date not given: 
“My Plan for the South”) 


[Text] The recession? The threat to the South of Italy is 
not only the winds of crisis that are suffusing the Italian 
economy. The real danger lies in the South of Europe. 
That is: In the competition that the East European and 
other Mediterranean Basin countries can wage against 
our southern regions, attracting capital. 


What should be our response to this threat? Minister of 
Southern Affairs Giovanni Marongiu has a high-priority 
objective: A reconfiguration of support funding for the 
South so as to stimulate investment and broaden the 
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South's productive base. Attaining this result will require 
action in several directions: The signing of a social pact 
by the government, industry, and labor, abandonment of 
the traditional policy of incentives in favor of program 
agreements, a broader range of available financial “prod- 
ucts”: involvement of other administrations in major 
long-range projects; participation of the private sector in 
the financing and management of pul*lic works projects. 


But this scenario will be attainable-—says the minister— 
only if the state is able to guarantee greater efficiency in 
the bureaucratic machine and greater clarity and truth- 
fulness in the use of funding. 


The change in policy toward the South could then be 
concretized in a new five-year plan to be launched on a 
crash basis and in any case prior to the expiration of Law 
64, which is to take place in 1993. It would be a 
transition plan—says Marongiu—providing the vehicle 
for the changeover of support policy for the South from 
one of lump-sum subsidies under special budgets to that 
of recurrent support funding under the regular budget. 


[Picchio] Does the new Italian scenario, dominated by 
signs of recession, render this process easier or more 
difficult? 


[Marongiu] There can be no doubt that the prospects of 
a recession and the difficulties being experienced by 
businesses in the North represent a threat to the devel- 
opment of the South. But that threat must not be 
overestimated. The scenario before us today differs from 
that of the dark period of the 1970's. Paradoxically, the 
South could reap advantages from this situation: The 
North is saturated from the standpoint of number of 
businesses and availability of employment. A new flow 
of emigration from the South to the North, therefore, 
cannot reasonably be expected to occur, and it 1s thus the 
South that offers room for new industrialization. 


[Picchio] The signs are not comforting, however. During 
the 1985-88 five-year period [as published], the Mezzo- 
giorno’s GDP [gross domestic product] was 9.5 percent 
as compared to the central and northern regions’ 15 
percent. What is the South's true state of health? 


{[Marongiu] | prefer not to give too much weight to 
statistical differences. The fact remains that the South's 
economic structure is weak. Action is needed to bring the 
various productive sectors more nearly into balance. It is 
indeed a mistake to be constantly harping on the gap 
between North and South. The tradition itself of these 
two areas precludes any thought of eliminating this gap 
overnight, so to speak. 


[Picchio] What is the most worrisome factor at this time? 


[Marongiu] Unquestionably, it is the new structure of the 
European scenario. The East European countries, now 
within the orbit of Western capitalism, are formidable 
competitors. Spain as well. They are areas that offer 
many opportunities for investment and that could 
attract investment capital away from our southern areas. 
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[Picchio] Does this mean then thal a strategy must be 
developed to concentrate resources, by re-adjusting the 
aim of special support measures? 


[Marongiu] Present conditions in the Mezzogiorno 
require special support measures targeted on upgrading 
and broadening the South's productive base. Attainment 
of these two objectives is predicated on the signing of a 
social pact by the government, business, and the unions. 
The Mezzogiorno’s primary resource is labor. Too rigid 
a management of this resource risks relegating it to a 
plaster cast and immobilizing its function as one of the 
South's prime developmental factors. Generally 
speaking, it 1s my impression that the unions are open to 
approach in this respect. The necessary vehicles to that 
approach will have to be identified, ranging from starting 
wages to an improved rationalization of labor. A 
problem arises, however, with respect to business poli- 
cies, especially industrial policies. Under this pact, we 
shall be calling upon Confindustria [General Confeder- 
ation of Italian Industry}, Confagricoltura [General Con- 
federation of Italian Agriculture], and Confcommercio 
[General Confederation of Italian Merchants and Shop- 
keepers] for a strong commitment to the concentrating of 
outlays on coordinated investment programs, particu- 
larly sn the more disadvantaged regions, such as Sicily. 
Campania, and Calabria. The government's policies will, 
to some extent, consist of responses to and support of 
business choices, rather than being governmental initia- 
tives in themselves. 


[Picchio] What will the government be putting on the 
table” 


[Marongiu] Within this frame of reference, for example, 
the field of occupational training will require some 
support, particularly with respect to those coming out of 
technical institutes, in that the existing labor force must 
be upgraded to the levels of skills required for the types 
of investments needing to be made in the South. The 
government must also make available instruments that 
are more flexible—such as the program agreement, the 
company contract—and it will have to encourage the 
forming of consortia among small and medium-sized 
firms. In sum, a policy that goes well beyond the tradi- 
tional financial incentive paid out at the teller’s window. 


[Picchio] Meanwhile, the entrepreneurs are asking in 
particular for investments in infrastructure and tax 
incentives... 


|Marongiu] There is no question that the Mezzogiorno 
needs improved infrastructures. They will have to be 
upgraded, and this is a task we intend to accomplish 
mainly through long-range projects. As for tax incen- 
tives, | am not opposed to them, they could be one of the 
vehicles used. In general, the incentives offered to firms, 
one of the areas over which the EEC is keeping a close 
watch, will have to be made less burdensome and more 
effective by reducing their number and improving their 
ease of flow. For the moment, however, I shall not be 
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proposing any radical changes in this area. | prefer to let 
the current cycle run its course. 


[Prcchio] The beginning of December should see the start 
of the agreement between FIME [Southern Italy Finance 
Company] and FINBAN to form a development bank. 
Will this be an important step for the Mezzogiorno? 


[Marongiu] Actually, there is need for a greater abun- 
dance of highly sophisticated financial products than is 
available on the market today. The high interest rates 
often imposed by the banks definitely stymies the growth 
of firms. The FIME-FINBAN merger indicates a turning 
point. And this does not mean thai in the South there 
cannot be other similar structures, perhaps stemming 
from within state participations. Or that there cannot be 
team-ups with other financial structures. 


[Picchio] The forming of this first merchants bank will 
necessitate a revision of the decree that governs the 
banking agencies. Will this be an opportunity to revise 
the system as a whole” 


[Marongiu] It will be an opportunity to finally start the 
reforr of the development agencies and renovate their 
management components, a reform that has been on a 
slow burner for years. W. are now well along with it. It is 
not a revolution. The tasks will remain the same, 
FINAM will not be liquidated, although holdings that 
are in the red will be disposed of. A holding-operating 
company will be formed, and the private sector will be 
invited to participate. 


[Picchio] The presence of organized crime is a powerful 
deterrent to industrial development. How do you inter- 
pret Confindustria’s approval to the abolition of banking 
secrecy” And what do you propose as regards making the 
bureaucratic mechanisms more transparent, and 
increasing the controls over the use of public moneys? 


[Marongiu] The stance taken by Confindustria’s indus- 
trialist members is an act of great courage, a sign of a 
sense of responsibility. As for the transparency and 
controls, we shall move at both the central and local 
agency levels. The crucial point is not solely the 
awarding of the contract, coming as it does at a sec- 
ondary stage, but rather the design and specification at 
the initial stage. And it is precisely this stage that the 
government administrations have left in the hands of 
others. Adequate governmental structures must be cre- 
ated for the design and specification of projects, or at 
least for the exercising of control over their design and 
specifications. 


[Picchio] Who should be given this task? 


{Marongiu] It could be given to AGENSUD. Even with 
its revised organization chart, this structure still has 
almost 2,000 employees. These are too many if it 1s to 
continue functioning as purely a teller’s window. 
Instead, it could be assigned more extensive tasks in the 
technical and operative coordination of the support 
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measures, while respecting and streamlining the tech- 
nical and administrative structures of the other agencies. 


[Picchio] The problem of the eventual refinancing of the 
special support budget has not been resolved as yet. Is 
there a funding problem” 


{[Marongiu] We have no particular problems for 1971. In 
fact, we have received refinancing to the extent of | 
trillion lire, to which are added currently existing avail- 
abilities in the long-range projects sector and those 
stemming from the reprogramming of the funds distrib- 
uted by the CIPE [Interministerial Committee for Eco- 
nomic Planning}. following approval of the updating of 
the Three-Year Program. The problem lies elsewhere. 
The system of lump-sum subsidies under special budgets 
must be elrminated. A five-year plan could be launched 
that ratifies the approach toward which we are now 
moving—that of targeted incentives, program agree- 
ments, long-range plans—without awaiting the expira- 
tion of Law 64. The appropriations already planned 
under the 1991 Budget Law could be used for this 
purpose. In sum, this would open the way to the inclu- 
sion of support policies for the South in the recurrent 
support portion of the regular budgei, adding supple- 
mentary funding as required. 


[Picchio] Meanwhile, are the long-range projects going 
ahead” 


[Marongiu] We are making progress. We have just final- 
ized the agreement with IRI [Institute for the Recon- 
struction of Industry], ENI [National Hydrocarbons 
Corporation], and the Agency for Water Supply Prob- 
lems. We, the minister of the budget, and the minister of 
research are about to sign the Technological Parks 
Project, which provides for funding in the amount of 
over | trillion lire. Our objective is to involve the private 
sector in the funding, the design, and management of 
public works projects. To this end, we have formed an ad 
hoc commission with Confindustria to study in detail 
how this cooperation can actually be brought into being. 


* FIAT Surpassed by Foreign Car Sales 
YIESO2SSA Rome L’ESPRESSO in Italian 2 Dec WO 
pp 185, 187-188 


[Article by Tullio Fazzolari: “The Overtaking”—first 
paragraph is L"ESPRESSO introduction} 


[Text] For the first time sales of foreign cars in Italy are 
surpassing the sale of FIAT vehicles. The group from 
Turin is trying to recover with new models and new 


exports. 


The duel continues to the last car. Foreign automakers 
are determined to battle with FIAT for the Italian 
market in 1991 also. The new BMW 3 Series and the 
Mercedes coup will come down from Germany. Later, in 
the second half of next year, Volkswagen will launch a 


FBIS-WEL-90-251 
31 December 1990 


completely renewed Golf. Relentilessly, European auto- 
makers will try to continue the invasion of the once 
unopposed FIAT domain. 


Now, Turin’s hegemony is wobbling. In August, sales of 
foreign cars exceeded FIAT’s for the first time. It did not 
happen by chance; in October, it will happen again. The 
gap is minimal, only 1,000 cars in favor of the foreign 
automakers, and FIAT can bridge that gap casily. The 
problem is that, at least for now, the Italians are the only 
ones paying for the crisis in the [auto] market. During 
this year's first ten months, FIAT and its conglomerates 
sold over 92,000 cars less. while foreign automakers 
gained 90,000. 


The aggressiveness of foreign automakers explains these 
results to an extent. Ford took the hon’s share, with 
increased sales of 62,000 cars. Ford's trump was the new 
Fiesta. A low list price and a particularly aggressive 
commercial policy sold 112,000 Fiestas. 


However, the forcign assault led by Ford does not 
explain the surpass. FIAT was able to hold out against 
Fiesta’s special offers and competitive prices. In fact, 
during this year’s first ten months, the Uno, the car most 
directly threatened by the new Ford, had an increase in 
sales from 320,000 to 325,000 vehicles. In all, the “B” 
segment increased by 55,000 cars to represent 39.5 
percent of the Italian market. 


The proof that the aggressiveness of foreign automakers 
alone does not explain what is happening on the market 
comes also from the “A™ segment, the Pandas, where 
FIAT has no competitors. The drop is sharp in this 
segment, from 12 percent to 9 percent—a decrease in 
sales of 33,000 units. But the losses for the year 1990 
show another serious fact: the decrease in the “C™ 
segment, like the FIAT Tipo and Volkswagen Golf, that 
registered a decrease in sales of 41,000 vehicles and a 
drop of two points in the percentage market. 


Here, FIAT is taking the worst defeat. During 1990's 
first ten months, only 181,000 FIAT Tipos were sold, 
that is 43,596 less than during the same period last year. 
The results obtained by rival Volkswagen further embit- 
tered the situation: 16,000 more sales with an old model, 
like the Golf, and this without even an aggressive sales 
campaign. However, aside from the Golf phenomenon, 
the slump is generalized. Lancia Delta had a drop in sales 
of 7,000 cars and Ford Escort of 5,500. Only Alfa 33, 
thanks to restyling and the popular station wagons, 
experienced an increase in sales of 6,000 cars. 


The fact is that the “C” segment in general is showing 
signs of yielding: therefore, the leader of the past years’ 
successful market is now missing. FIAT is showing 
symptoms of “Tipo’s Disease.” Great expectations from 
the success of that car will have to be reappraised. In 
Turin'’s new market forecast, the potential market for 
Tipo drops from 410,000 to 350,000 units a year. 


All this does not mean that FIAT has already raised the 
white flag. In fact, the battle to prevent overtaking by 
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foreign auiomakers seems destined to become more 
bloody on other fronts. Uno continues to be the pivot of 
FIAT’s strategic defensive, and next year will have to 
withstand the impact of the new Peugeot. But the auto- 
maker from Turin has the advantage of playing on home 
ground and opponents like Ford cannot aflurd to bleed 
themselves financially by pursuing commercial policies 
to launch the Fiesta. 


The problem is what to do with high-powered cars. Turin 
tried to remedy the backlash in the “C” segment by 
increasing [the production] of cars of a higher class. With 
new models like Tempra and Lancia Dedra, FIAT has 
acquired 58,000 more costumers for the “D™ segment 
than in 1989, thus offsetting the drop of 9,000 Alfa 75's. 


New models and increased choices, then, seem to be the 
best weapon to win the challenge of foreign competitors. 
FIAT is also doing this in the “E™ segment, with the 
Thema and the Croma, where it obtained good profits 
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and leadership in the national market in the second half 
of the 1980's. However, in the first ten months of 1990, 
the Croma dropped to 18,000 cars sold (compared to 
29.000 during the same period of the previous year), the 
Thema from 33,000 to 24,000, and the Alfa 164 from 
29,000 to 21,000. Considering that the new BMW 3 
series is almost at the front door, FIAT has its weapons 
ready. Early next year, FIAT will present a new version 
of the Croma to satisfy the dealers who had a hard time 
selling the old model. 


This does not mean that the renewal of the FIAT line of 
vehicles has the only objective of winning the challenge 
of foreign competition on the national market. The 
apprehension for the overtaking at home was relieved by 
other data. In Germany, FIAT’s sales increased by 
100,000 cars. In Spain, during a year particularly nega- 
tive, FIAT’s share went from 6.9 to 9 percent. That 
foreign competitors come to Italy is bearable, then, as 
long as FIAT’s cars gain a larger market share in Europe. 
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Foreign Minister Examines EC's Role in Gulf 


LD3012195190 Madrid in Spanish to Europe 
1230 GMT 30 Dec 9 


[Excerpts] Spanish Foreign Minister Francisco Fernan- 
dez-Ordonez made statements about the Persian Gulf 
crisis just five days before 4 January, the date on which 
EC foreign ministers will foresceably meet to urgently 
analyze the subject of Saddam Husayn’s withdrawal 
from Kuwait or th attack by multinational forces. 
Fernande:-Ordonez explains to us the important role of 
the EC in the latest attempts to find a peaceful solution: 


[Begin Fernandez-Ordonez recording] Since everyone 
agrees thal we want a peaceful solution, we think that 
everything possible must be done for such a solution to 
move forward. There is a point there, namely the role 
that the EC can play. in coordination with the United 
States, and not upsetting but helping in the search for 
this peaceful solution. [end recording} 


The European presidency will be responsible for estab- 
lishing contact between the heads of European diplo- 


macy. [passage omitted] 


The Spanish foreign minister said that Iraq will receive 
all the necessary guarantees if it agrees to withdraw from 
Kuwait, such as that it will not be attacked and it will be 
able to negotiate its territorial claims before the United 
Nations: 


[Begin Fernandez-Ordonez recording] It is a question of 
Iraq voluntarily fulfilling the UN resolutions, and, at th 
same time, it 1s a question of it having guarantees of a 
certain nature which will enable it to fulfill these UN 
resolusons. That is to say, it is a question of Saddam 
Husayn rectifying. What guarantees are those” There is 
no doubt that the most important guarantee is that if 
Iraq withdraws from Kuwait it will not be attacked— 
that 1s a basic guarantee—in the same way as the UN 
resolutions themselves establish that once the with- 
drawal takes place all possibilities of negotiation on its 
territorial claims are open. That is to say, there are many 
points, within the framework of the UN resolutions and 
without altering them, which enable a rectification io be 
facilitated. [passage omitted] [end recording} 
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Iranian Aircraft Locks Radar on Frigate in Gulf 


LD2912122590 Madnd Domestic Service in Spanish 
1200 GMT 29 Dec W 


[Text] According io crew members of the Spanish frigate 
Numancia, which is stationed in the Gulf region, the 
ship's antimissile defense system has been activated 
twice since the ship has been operating in the arca. The 
alerts have been caused by the attack radar cmisssons 
sent out by Iranian aircraft. On several occassons an 
Iranian aircraft overflew the frigate, locking on with its 
attack radar, a mancuver which precedes a mussile 
launch. This automatically sets off the frigate’s antiumus- 
sile alert system and the call to combat stations. 
According to crewmembers of U.S. ships, Iran's aircraft 
have acted im the same way with them 


Government Advises Citizens To Avoid Gulf 


1 D2812213290 Madrid Domestic Service in Spanish 
1900 GMT 28 Dec 9 


[Text] In view of the way events are looking, the Spanish 
Government has advised all citizens currently mm the 
Persian Gulf and Middle East—some 2,000, according 
to the Diplomatic Information Office—to leave the 
region before 15 January if their presence there 1s not 
essential. Juan Lena, director general of the diplomatic 
Information Office, confirmed the details to RNE 
jNatronal Spanish Radio] just a few minutes ago: 


[Begin Lena recording. in progress}..and advise all 
Spanish citizens whose presence 1s not essential to leave 
the region sufficiently before 15 January, bearing im 
mind the foreseeable difficulties for traveling the closer 
that date draws near. Al the same time, this recommen- 
dation 1s also extended to tourists intending to travel to 
the region to delay, as far as possible, their trips, waiting 
for the situation to become clearer, and to businessmen 
with trips planned to postpone them for the moment. 
fend recording} 


Prime Minister Gonzalez Visits Morocco 
WA3112164290 


For Moroccan and Spanish reportage on the visit by 
Prime Minister Gonzalez to Morocco, including reports 
on his talks with King Hassan II, please see the Morocco 
section of the 21 and 24 December issucs of the Near 
East & South Asia DAILY REPORT 
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U.S. Embassy Compound in Engomi Upsets Neighbors 
NC3112122990 Nicosia KHARAVY! in Greek 
31 Dec 9 pl 


[Text] Engom: [Nicosia neighborhood] residents in the 
area that surrounds the new U.S. Embassy buildings are 
upset. Their displeasure and indignation are not limited 
to the massive security measures already implemented in 
the envbassy. They have been increasing because of the 
rumors circulating about 30 acres of land—currently 
belonging to the “Elaion™ company—where the US. 
Marines, who are responsible for the embassy's security. 
will also be installed. 


According to the same reports, 80 percent of the area 
belongs to the Kikko monastery, which o-wned the land 
that was sold for | million Cypriot pounds to the US. 
Embassy. Until last summer, the “Elaion™ company was 
operating a swimming pool in the area. The Kikko 
monastery recently stated its intention to delineate 
building plots on the land behind the U.S. Embassy. 
However, after preparing a feasibility study, it decided 
that a long-term lease on the area, or even selling it 
would be more profitabic. 


The U.S. Embassy immediately cxpressed interest 
because it wants to build the headquarters for its 
Marines there. According to reports the Marines, like the 
other embassy personnel and from neighboring coun- 
tries, will be able to stay in an impregnable areca with all 
the comforts, including a swimming pool and sports 
area [sentence as published] 


All of the reports have intensified the concern of the 
people living nearby who have already started to feel the 
draconian security measures that the U.S. Embassy has 
taken. They wonder how unbearable life will be for their 
families when one more impregnable fortress 1s erected 
near the embassy. 


The area residents told our newspaper that they were 
harassed several times recently by embassy guards 
because they passed “suspiciously” mn front of the build- 
ing-fortress still under construction or even because 


some person happened to be in the garden late at night. 


Denktas: Peace, Reconciliation More Distant 


743112085890 Ankara ANATOLIA in English 
0820 GMT 31 Dec 90 


[Text] Lefkose [Nicosia] (ANATOLIA)}—Rauf Denktas, 
president of the Turkish Republic of Northern Cyprus 
(TRNC), said today that the Turkish Cypriots were 
peace-loving people and were spending all cfforts pos- 
sible for establishing peace on the island. 
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in a new year’s message, President Denktas said that the 
two summit agreements they previously signed were an 
indication of the TRNC's adoption of the proposals of 
the United Nations and the decision of the UN Security 
Council No 649 


Denktas said tat the Turkish Cypriot peopic, willing to 
live side-by-side and in peace with the Greek Cypriot 
side respected the political equality of the latter, but 
expected the same respect for its own political equality. 


TRNC President Denktas said that peace and reconcili- 
ation in Cyprus were even more distant than the past. 


He went on to say that the Greek Cypriot side reinforced 
the atmosphere of distrust on the island with provocal -¢ 
actions, embargoes, excessive militarization efforts. 


“We want an equitable and lasting solution, based on 
equality to establish an atmosphere of mutual trust in 
Cyprus,” he said. 


“The obstacle to this does noi come from the Turkish 
side,” he added. 


Turkish Cypriots Establish Free Democratic Party 


142812162390 (Clandestir”) Bayrak Radio in Turkish 
to Cyprus 1130 GMT 28 Dec 90 


[Text] A new political party called the Free Democratic 
Party [Hur Demokrat Parti] has been established. 
Magosa [Famagusta] Deputy Ismet Kotak today sub- 
mitted to the pertinent authorities the party program, its 
rules and regulations. the legal documents of its founda- 
tions, and the names and signatures of the founding 
members. The party. which was legally registered today, 
will be administered by the 15 founding members. A 
written statement made to the press in connection with 
the party notes that i 1s a social democratic party and 
that it strives for peace. freedom. security, solidarity and 
prosperity ‘vithin the community. The statement adds 
that the party will pursue the policies necessary to ensure 
that the Tw kish Cyp~ i community, which has close 
ties with Turkey, will not be uprooted from Cyprus. The 
statement concludes by saying that the first party con- 
gress wil! be in 3 months 


Social Democratic Party Gains Representation 
142712123090 (Clandestine) Bayrak Radio in Turkish 
to Cyprus 1130 GMT 27 Dec 9 


[Excerpt] Lefkosa [Nicosia] Independent Deputy Ergun 
Vehpi has joined the Social Democratic Party. This 
allows the Social Democratic Party to be represented 
again at the Republican Assembly, five years after the 
death of founding leader Raif Denktas. [passage 
omitted] 
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KKE Offices Hit by Molotov Cocktail 


NC3012204890 Athens Domestic Service in Greek 
1930 GMT 30 Dec 90 


[Text] Unidentified persons threw a homemade Molotov 
cocktail at the Greek Communist Party [KKE] offices on 
24 Zaimis Street in Exarkhia [Athens quarter] at 0130 
today. The office guards extinguished the resulting fire 
immediately, but it had already destroyed a window in 
the building. Officers from the fourth police precinct are 
investigating. 


Grigorios Farakos, KKE Central Committee secretary 
general, and the office of the KKE Athens town party 
Organization Committee issued statements denouncing 
the bomb attack against the KKE offices. 


More Albanians Cross Border; Closure Denied 


NC3012175290 Athens Domestic Service in Greek 
1600 GMT 30 Dec 90 


[Text] Dozens of Albanians and North Ipirotes continue 
to cross through the electric fences on the Greek- 
Albanian border and seek political asylum in Greece. 
According to reports from North Ipiros, the residents’ 
escape was almost total. Only the North Ipirotes who felt 
they had to stayed behind. 
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A total of 54 North Ipirotes crossed the Greek-Albanian 
borders yesterday afternoon. From early today until this 
afternoon, a total of 332 people crossed through the 
Tsamandas guard post and another 65 through other 
guard posts. Out of the 397 refugees, 326 are North 
Ipirotes. 


According to a REUTER report from loannina today, 
650 people have crossed the border, and many more are 
expected to cross in the next few days. A total of 1,350 
people, 980 of whom are North Ipirotes, left Albania in 
December. ASSOCIATED PRESS reported a short while 
ago that in the past few days five people were killed while 
attempting to cross into Greece by the heavily armed 
Albanian guards. 


Asked to comment on rumors that Greece is allegedly 
going to close its borders with Albania, government 
spokesman Viron Polidhoras made the following state- 
ment in Athens: Rumors that Greece ts going to close its 
borders with Albania are absolutely unfounded. We want 
our borders with Albania to be open and we keep them 
that way. We hope that the Greeks who are there remain 
in place, particularly in view of the unavoidable democ- 
ratization in that country. 





FBIS-WEU-90-251 
31 December 1990 


Ozal: U.S. Stand on Aid Harms Relations 


TA3012100490 Ankara ANATOLIA in English 
0940 GMT 30 Dec 90 


[Text] Washington (ANATOLIA)}—President Turgut 
Ozal said that the rates adopted by the U.S. Congress for 
military aid to Turkey and Greece weakened the Turkish 
Army and was against the interesis of both Turkey and 
the United States. 


The U.S. Congress applies a rate of 7 to 10 to every U.S. 
dollar in military aid to Greece and Turkey, respectively. 


In a letter he sent to Robert Byrd, the deputy leader of 
the Senate, President Ozal asked the support of the 
senator in removing this rate and providing Turkey the 
support it leserved. 


The letter of the president dated December 24 said “We 
kindly ask you to convey this letter to Congress when you 
deem it suitable.” Previously, the senator had sent a 
letter to U.S. President Bush, seeking his support for 
Turkey. 


“When acting in line with the decisions of the Security 
Council of the United Nations and sharing the burden 
for the resolving of the Gulf crisis in a peaceful manner, 
Turkey had not been in an expectation,” Ozal’'s letter 
said. 


“However” it added, “the world should be aware that 
sharing of such a burden should take place in an equi- 
table manner.” 


“Turkey, being a stable country in its region, which is 
dedicated to democracy and human rights, is in a posi- 
tion to play a vital role for the world stability and peace,” 
the letter said. 


“While spending all efforts and making sacrifices, 
Turkey has not received the necessary understanding 
and support from the European Community and the 
U.S. Congress,” the ‘etter said. 


“An arbitrary and baseless rate of 7 to 10 in U.S. military 
aid to Greece and Turkey hampers the modernization 
efforts (of the Turkish Army) and prevents Turkey from 
playing its role in the region thoroughly,” it said. 


“This political stand of the U.S. Congress also casts a 
shadow on the reliability of our friendship,” Turgut 
O7zal’s letter said. 


In his letter to Bush, Senator Byrd had also said that the 
recent resignations from the Turkish Cabinet have been 
a reaction against President Ozal who had taken a 
determined stand in applying the embargo to Iraq. 
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Alptemocin: Country Reinforcing Own Security 
TA2912150290 Ankara ANATOLIA in English 
1414 GMT 29 Dec 90 


[Text] Ankara (ANATOLIA)}—Foreign Minister Ahmet 
Kuricebe Alptemocin said on Saturday that Turkey was 
unwilling to get involved in an armed conflict that may 
erupt in its vicinity. 


“What Turkey is trying to do is to reinforce its own 
security,” he said. 


Speaking at a news conference he organized to evaluate 
1990 from the viewpoint of foreign policy Alptemocin 
answered questions by journalists on the Gulf crisis and 
Turkey's summon to the Allied Mobile Force (AMF) of 
NATO to send an air unit of 40 planes with 500 troops. 


In response to why the AMF was invited now, Alp- 
temocin said the invitation was made to reinforce Tur- 
key's defense under the principle that the AMF had been 
created to send reinforcement to countries in the flanks 
in case of crisis. 


“Turkey has no intention to get involved in an armed 
conflict. But it is determined to reinforce its national 
security against threat,” he said. 


The invitation was not made earlier, because the hope 
that the crisis would be resolved through peaceful ways 
was still valid at that time, Alptemocin explained. 
“Whereas the time limit imposed by the United Nations 
for Iraq to get out of Kuwait by January 15 is drawing to 
a close, and stances are getting tougher on both sides,” 
Alptemocin noted. [sentence as received] 


In reply to a question about the slowness of the AMF, 
considering that Turkey's summon was made a month 
ago and there was siill no sign of the mobile force in 
Turkey, Alptemocin said there was still time and hope 
for peaceful resolution. 


Answering a question about Belgium and Germany's 
concern that Turkey's Incirlik base in the south may be a 
cause of provocation, Alptemocin said everybody knew 
the true nature of Incirlik Air Base and to whom it 
belonged. 


“Incirlik belongs to Turkey. It is up to Turkey to decide 
how it will be used,” the foreign minister said. 


Answering further questions about the U.S. flying its 
craft from Incirlik to Iraq without notifying Turkey 
Alptemocin said rules about the uses of American air- 
craft stationed at the base have already been set down. 
“Turkey cannot accept to organize its foreign policy 
according to faits accomplish.” he said. 


About the investigations of Belgian and German delega- 
wons in Turkey in connection with deployment of the 
AMF to Turkey Alptemocin said Turkey considers such 
investigations natural. “Turkey does not wish to aim 
threat to Iraq. But Turkey is endeavoring to evade any 
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threat against itself, because it is necessary to be ready 
for war if peace is wanted,” he concluded. 


Akbulut: Country Will Not Be Second Front 


7A3012161390 Ankara ANATOLIA in English 
1555 GMT 30 Dec 90 


[Text] Abant (ANATOLIA)}—Prime Minister Yildirim 
Akbulut said today that he will not allow Turkey to be a 
second front in a war which might erupt in the Gulf and 
what Turkey did was to take measures necessary to 
defend itself. 


Speaking to journalists in this resort where he will spend 
his New Year's Day, Premier Akbulut said, “Turkey will 
not be a side to such a war. No need to worry” he said. 


Akbulut added that he was still hopeful that the Gulf 
crisis might be resolved peacefully. 


Yazar: Some Distorting Gulf Issue for Politics 


TA28 12200090 Ankara TRT Television Network 
in Turkish 1800 GMT 12 Dec 90 


[Text] Mehmet Yazar, state minister and government 
spokesman, has said that certain circles are distorting the 
Gulf crisis issue in the interest of internal politics and are 
trying to portray Turkey as an aggressor. These efforts 
are useless, he said. 


Yazar was responding to an ANATOLIA question on the 
Gulf crisis when he said: The Turkish Republic is 
pursuing a foreign policy that considers it a prerogative 
of international peace and humanity to abide sincerely 
and seriously by the UN resolutions that refuse to accept 
or tolerate attitudes and attacks that violate interna- 
tional law. That same foreign policy is determined to 
repel any attacks against its territory with all its might 
and means. Despite the repeated announcements by the 
concerned authorities about our state’s peaceful and 
virtuous stand, certain circles are distorting that issue in 
the interest of internal politics and are trying to portray 
Turkey as an aggressor. Their efforts are useless and will 
be of no use to anyone. 


Villages Along Iraqi Border Reportedly Evacuated 
AU2912170590 Hamburg BILD in German 
29 Dec 90 p 2 


[Unatitributed report: “Turkey Evacuates Villages Along 
Border” ] 


[Text] Ankara—Fears of a war in the Gulf are increasing 
in Turkey. According to information received by BILD. 
Turkish authorities have started evacuating villages 
along the Turkish-Iraqi border. At the same time, troops 
are being transferred to the border. 


FBIS-WEU-90-251 
31 December 1990 


New Iraqi Ambassador Arrives With Family 
7TA2812152890 Ankara ANATOLIA in Turkish 
1435 GMT 28 Dec 90 


[All names as received] 


[Text] Iraq’s new ambassador to Ankara, Rafi Daham, 
arrived in Ankara with his family aboard a Jordanian 
airliner. 

He was received at Esenboga Airport by officials from 
certain Arab embassies in Ankara. 


Press Under Secretary ‘Ala al-'Ani also arrived in 
Ankara with Ambassador Daham. 


Alptemocin: Full Support to Turkish Cypriots 


7A2912175790 (Clandestine) Bayrak Radio in Turkish 
to Cyprus 1630 GMT 29 Dec 90 


[Text] Turkish Foreign Minister Kurtcebe Alptemocin 
has said that in 1991 Turkey will continue to fully 
support the efforts of the administration of the Turkish 
Republic of Northern Cyprus and President Rauf Den- 
ktas to reach a solution to the Cyprus problem through 
the intercommunal talks, in line with the legitimate 
needs and expectations of the Turkish Cypriot people. 


Alptemocin, speaking at a news conference in Ankara 
today, said that the Cyprus question was a significant 
issue that affected Turkish-Greek relations. He added 
that the attitude of the Greek Cypriot Administration 
made a peaceful solution to the problem more difficult. 
At his news conference today, Alptemocin assessed 
events in 1990 from the viewpoint of Turkey and the 
world. Noting that Turkey will continue its traditional 
foreign policies in the coming year, Alptemocin said that 
establishing a strong and lasting atmosphere of friend- 
ship with Greece was one of the major goals of Turkish 
foreign policy. He noted that Greece's response to Tur- 
key’s goodwill on the issue will be very significant in 
determining the future of bilateral relations. Pointing 
out that Turkey expected Greece to renounce its negative 
attitude concerning Turkish-EC relations in the coming 
year, Alptemocin concluded by expressing the hope that 
Greece will end the oppression of the ethnic community 
in Western Thrace. 


Government Ready To Hold Talks With Turk-Is 


TA2812162990 Ankara Domestic Service in Turkish 
1100 GMT 28 Dec 90 


[Text] Prime Minister Yildirim Akbulut has said that the 
government is ready to hold talks with Turk-Is [Turkish 
Confederation of Labor] with or without an agenda. He 
was replying to reporters’ questions at Esenboga Airport 
on his way back from Bursa. Akbulut said: We a: 2 ready 
to hold talks, with or without an agenda. The issue is to 
solve the conflict, if there is one. Whatever the condi- 
tions, we are ready. 
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* Southeast Anatolia Project Plan Criticized 
91ESO115A Istanbul MILLIYET in Turkish 
17, 18 Oct 90 


[Article by Uckun Geray: “Deficiencies in Logic and 
Scope”) 


[17 Oct p 13] 


[Text] With irrigation expected to begin in about 1992, 
the regional planning for GAP [Southeast Anatolia 
Project] which began in 1985 was late. Because of this, 
certain groups which were concerned on this score began 
to get active in that period. The planning started in 1985 
was late because there are even more difficult aspects to 
such a plan than to the national recovery plans. In 1985 
there was still no deliberation at the State Planning 
Organization (DPT), as to what was to be done and how 
it would be done. 


To remedy this deficiency, in 1986 the TUBITAK 
[Turkish Scientific and Technical Research Organiza- 
tion] Agriculture and Foresty Research Group sent a 
letter to pertinent university departments asking that 
they answer the following question on the basis of the 
appended report entitled “The Southeast Anatolia 
Project and an Integrated Recovery Approach”: What 
research subjects would it seem useful to add to those in 
this report (i.e., those covering GAP) and what are their 
priorities? 

Looking at who prepared the GAP report which the 
question focused on, one finds that it was a 38-person 
TUBITAK commission called a “specialty commis- 
sion.” The commission stressed these points: 


—A plan for regional recovery and principles of imple- 
mentation are needed. 


—An organization should be established with the 
capacity to carry out this function. 


Evidently, what is desired is to make efforts of several 
sorts to remedy the deficiency caused by the indifference 
of certain institutions. The sole function of the 1985 
report was to establish that the issue before us was that of 
an integrated recovery, because up to that time, espe- 
cially in certain circles, the facets of GAP relating to 
energy and agriculture had been discussed and the case 
proven. The report, apart from this positive feature, is 
open to criticism in a great many respects because it goes 
outside of its natural scope. For instance, the GAP- 
related research subjects and the priorities assigned them 
are not, in our view, accurate. In fact, the report states on 
the one hand that “This planning is the business of all 
the sectors” and “planning principles need to be 
defined”; and yet, before these prerequisites were met— 
that is, without leaving the job to the economists and 
planners of the proper sectors—it enumerates a great 
many research subjects. 
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An even more puzzling aspect of the report is the hubris 
it exhibits in asking, “Is there anything you would add to 
these subjects?” 


Our own opinion is that this function is the business of 
economists and planners and that no proposal can be 
evaluated until a goal, a target, a plan model, and a 
Strategy are formulated for the region. 


In that case, a plan is needed first and foremost. 


The Master Plan 


There still was no regional recovery plan from the 1985 
TUBITAK plan until the 1989 MP [Master Plan]. Four 
more years, in other words, were lost. The document 
which came out in 1989 was a master plan. So, now jobs 
have gotten underway and contracts have started to be 
let on the basis of this plan. 


The MP was completed in the short span of a single year. 
Collection of data, composition of two interim reports, 
one final report, and 29 other reports, meetings at 
various institutions, solicitation of views—all this in that 
period of time. If further activities can be arranged on 
the basis of the master plan which came forth in a year, 
then everyone who said “The planning 1s lagging” was 
wrong! Otherwise, if one says that “This is merely an 
experiment, a master plan in name only,” then to take 
any steps on the basis of it would clearly be a mistake. 


One of the important things to be done is to point out 
certain deficiencies of logic, scope, and method in the 
MP. and to ensure that they are debated. We will count 
this article a success if it proves useful in that regard. 


These deficiencies of logic, scope, etc., can only be 
partially and briefly covered in this article. 


One of these deficiencies is found on pages two and four 
of the MP. There, per capita production levels for certain 
goods are compared for the country and the region. As 
far as one can see from the comparison, per capita 
production of meat, milk, and wheat are greater than the 
national average. The conclusion drawn on the basis of 
this finding is that “The region is self-sufficient in these 
products.” How does a per capita regional meat produc- 
tion of 15 kg, larger than the 13 kg national average, get 
interpreted as self-sufficiency? Even without exporting, 
adequate monthly per capita meat consumption had 
been thought to be 1,250 gr. But these findings are 
wrong, according to information given at a symposium 
citing DIE [State Statistics Institute] sources. According 
to a statement made at the symposium, the region 
consumes less rice, legumes, vegetable oil, and meat on a 
net basis than the nation. National meat consumption 1s 
well known. 


Furthermore, one sees that the goals enumerated in the 
MP under the heading “Regional Recovery Goals” are 
not weighted or given priority rankings. This is a signif- 
icant deficiency in a multipurpose plan such as this. 
Prioritization is an important indication that the plan 
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has a strategy. Consequently, the importance of a plan's 
keystone projects can only be objectively proven if 
priorities nave been assigned. Such a concrete strategy is 
essentially lacking in the DPT’s recovery plans. While 
the claim can be made at the DPT that it was clearly 
demonstrated which high-level goals individual projects 
supported, an objective ranking is impossible since no 
prioritization exists. The same deficiency will continue 
to affect the MP in its implementation as well. 


Regional Resources 


In another noteworthy point, the MP states that many 
consumer goods industries and construction equipment 
industries “are sufficient,” that there can be no thrust 
forward, and that other industries need to be developed. 
But it seems that here paragraph 3 of the general goals for 
industry has been forgotten. For that paragraph presents 
the goal for industry of increasing exports and services 
which bring in foreign exchange. In spite of this goal, 
“self-sufficiency” is evinced as a reason for not 
increasing production in the areas mentioned. Even if 
the self-sufficiency is real, we know that this quality will 
not impede the mass production and marketing of the 
goods in question and that such criteria as the degree of 
domestic and foreign trade, etc., predominate on this 
point. But the logic in the plan is now applied, now 
ignored. The MP is very short on consistency. 


Inconsistency can also be seen on the subject of the 
industrial sectors. In discussing the industrialization 
process, the plan advances the concept of “industries of 
Strategic importance” and envisions encouraging these 
industries. As for designating strategic sectors, this was 
done by the plan's framers using a clearly defined 
method. The method is based on assessing the region's 
resources supporting the industrial sectors. Five criteria 
are used to this end: a) the availability of raw materials, 
b) the requirements for a workforce and the requisite 
skill levels, c) the need for capital, d) the market poten- 
tial, and e) the requirement for electricity and water. 
Simply put, if the region is well suited for a given sector 
in terms of the resources listed, then that sector is 
recognized as one to be encouraged. Points are assigned 
here to the resources. 


This approach is open to criticism. For example, if a 
sector which is in good shape as regards energy, water, 
the market, and raw materials has drawbacks as to 
capital and workforce, and if the negative and positive 
points balance each other out, then it may be out of the 
question to encourage that sector. Yet it is well known 
that capital and workforce are mobile or relatively 
mobile factors. According to these planners, a sector 
which is in heavy demand at home and abroad, and 
whose raw materials the region can supply, will not be 
encouraged! 


Another objection comes out in this connection. The 
planners forgot that the region is by definition being 
treated as a homogeneous whole. Therefore, in the region 
taken as a whole, there is not much difference between 
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the sectors as regards energy, capital, and even workforce 
resources. Thus some of the five criteria are meaningiess. 
Although the criteria may be useful in choosing the place 
for an organization, they may also be based on erroneous 
premises. 


In addition, the plans contains a methodological error. If 
“sufficiency” is assigned up to five points (from + | to 
+ 5) and “insufficiency” is scored likewise (from - | to 
- 5), then something which under the heading “suffi- 
ciency” is “not sufficient but offers hope for the future” 
will be scored as a + |. Something under the heading 
“insufficiency” which is “insufficient but offers hope for 
the future if certain steps are taken” will be scored - 2. 
Although these two statements are almost the same, they 
get different scores. It is worrisome, in other words, that 
several things introduced with “not sufficient” are 
included under the heading “sufficiency.” 


[18 Oct p 13] 


[Text] Aside from the contradictions in the scoring 
technique, in our view the criteria are not functional but 
misleading. In fact, they cannot measure the advantages 
which follow from establishing a sector or a firm. For 
example, paying wages, adding value, attracting foreign 
exchange, creating employment—these things are advan- 
tages. Furthermore, there are goals to a recovery plan. 
Every sector or firm supports the recovery goals by 
offering this or that advantage. The sectors or firms 
which merit encouragement must be those which afford 
the greatest support to recovery goals. That means that 
the potential support they would give to recovery goals 
definitely has to be measured. But the criteria in the MP 
are not the sort to measure these things. Therefore, one 
has to question the importance, in the overall plan, of the 
scores which the sectors received. 


At this point, the plan's framers appear to have slipped 
into another contradiction. They formulated a table, 
using the sectors to be encouraged, and prioritizea them 
by recording their points beside them. Also, the text 
contains a list in the part on those to receive encourage- 
ment. Although there are 18 sectors proposed in the text, 
somehow numbers 26, 27, 29, and 32 from the table are 
among the 18, whereas the high-scoring four, seven, | 2, 
and 15 are missing. Thus they have shunted aside the 
results of their own methods. They may say, “We 
assigned the scores, but we have taken other factors into 
account in giving certain sectors high rankings.” How- 
ever, they cannot be serious with this, because, whatever 
these factors may be, the framers should integrate them 
into the scoring system and do objective work. 


Another inconsistency is in section 3.9 of the plan. It 
states:““It appears that there are no fields in the area of 
mining which can be called industries of strategic impor- 
tance. Although oil refineries, fertilizer, cement, and 
ceramics may be important fields in mining terms, they 
were not given high rankings in the analysis either 
because of the known paucity of reserves or because their 
products are aimed at the domestic market.” Note that 
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what is considered “self-sufficiency” in the development 
of the agricultural sector, is now counted as the flaw of 
“being aimed at the domestic market.” According to the 
explanation proffered, the plan took into account the 
fact that products are intended for the domestic market 
and this specific factor lowered the ranking for certain 
sectors. This methodology is clearly misleading. 


In addition, a careful scrutiny of the text leaves the 
impression that “the possibility of export” and “superi- 
ority in export” have been treated as the same thing. The 
mosi significant indication of this is that the limited 
number of statements on the market rely purely on being 
descriptive. 


Of the three different recovery “scenarios” advanced by 
the plan's framers, scenario C was chosen because it 
required the least resources. However, it is noteworthy 
that this option represents a 6.8 percent rate of recovery. 
The national rate of recovery is around 6 percent except 
in certain special years. The recovery rate for 1990 is 
estimated at 9 percent. Under these conditions, a 6.8 
percent recovery rate does not look like one which would 
close the gap in income with other regions. That is, the 
region will be the focus of large investments, products 
will abound, industry will develop rapidly, a plan will be 
devised calling for rapid regional recovery, and so forth; 
yet it will be impossible for the region to catch up to the 
other regions. This is a contradiction needing explana- 
tion. 


One of the most significant deficiencies in the MP is that 
it did not consider the different recovery speeds which 
could be achieved by taking into account financial 
resources achieved by changing the sectors’ targets, i.c., 
drawing up new target schemes. Thus it did not consider 
other advantages accompanying these different situa- 
tions, ¢.g., the creation of jobs. 


The Reasons for the Deficiencies 


One of the causes of the deficiencies in the MP is the 
inappropriate planning technique. Planning technique 1s 
not just a means of showing how data is to be processed, 
but is also a way of sounding out the planner’s logic at 
the same time. 


We feel that the best technique for this sort of regional 
recovery problems is the regional input-output tech- 
nique. This technique makes it simultaneously possible 
to balance supply and a variety of demands, to guarantee 
the harmonious development of the sectors, and to 
ensure consistency between limited funds and regional 
goals. In sum, it successfully reduces the economic 
structure to a simplified system. At the same time, it 
allows the formulation of a schematic plan in which the 
system's elements and the connections between these 
elements can be discussed quantitatively, i.c., it allows 
the visualization of the problem. The regional input- 
output technique is likewise serviceable as a research and 
estimating tool. 
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This technique, known as a consistency analysis, can 
essentially be used for “optimization under limiting 
conditions.” In other words, by trying a great many 
solutions it allows one to investigate which are the best. 
But as we mentioned before, for this to be possible the 
plan has to have a sound strategy. 


In addition, the store of knowledge needed for using this 
technique exists in our country. Moreover, it is the most 
widely used technique in tackling similar problems and 
research subjects. 


The next deficiency which can be laid to the MP derives 
from its lack of market research and of a market strategy. 
By market research we do not mean the type which 
describes which goods have been sold in which year. 
where, and in what quantities. Market possibilities must 
be considered using very different econometric anaylses. 
Additionally, a market strategy must be formulated 
which considers the issue of which goods will be right for 
which markets. 


The question of which markets regional goods should be 
sold on, i.e. the quantities to be sold in the region, the 
country, and other countries, is a question with broad 
ramifications. That is why we had to attach importance 
to market research. A foreign trade strategy can be 
formulated using various criteria. For example, the 
limits of foreign trade can be applied. Goods cannot be 
called equal in importance as regards the limits of 
foreign trade. On the other hand, when the region's 
natural conditions are taken into consideration, a great 
deal of vegetable production and thus its related indus- 
tries seem to be among the candidate sectors. In the case 
of sectors where it would be advantageous, production 
for the purpose of export plays the role of preventing the 
loss of real income to the outside world. It 1s essential to 
balance in this framework the region's supply with a 
variety of demands. 


The Role of the DPT 


You will recall that the Master Plan was not carried out 
by the DPT but was contracted to a Japanese firm (one 
with a Turkish partner). This is unfathomable and unjus- 
tifiable. 


We do not know how the DPT specialists reacted to this, 
but the people concerned with the MP in this regard were 
not just from the DPT. The DPT specialists ought to give 
serious attention to how they are looked upon. 


Contradictory public statements were made in this 
regard. The statements took pride in, and never ceased 
repeating the fact that the construction projects carried 
out in the GAP framework, such as dams, tunnels, and 
switchboards, were the work of Turkish workers and 
engineers. Yet there was no expression of distress or 
regret that whereas it was the DPT’s job to draft the plan 
showing how these projects and all other resources would 
best be used to meet goals, that job was turned over to a 
foreign firm! This is either a clear contradiction or an 
exploitation of sentiment. 
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The claims made at the 1990 meeting in Turkey of a 
permanent committee of the Islamic Conference, 
ISEDAK [Committee for Islamic Conference Economic 
and Trade Cooperation], worsens this contradiction. 
These claims stressed, in brief, that the DPT possessed 
the know-how to assist the Islamic countries with ;espect 
to the rational use of resources, technology transfer, and 
recovery strategies. Yet this same DPT contracts 
regional planning out to others. Further, it has approved 
a document which patently has deficiencies. 


Moreover, in taking this course the DPT lost the knowl- 
edge and experience it could have gained in the frame- 
work of a regional recovery plan. 


Such a contract would also have enhanced the DPT’s 
value to the country and put to productive use this 
institution with its very large number of employees. The 
waste 1s actually much greater than what was paid for the 
Master Plan. 


Conclusions 
The GAP regional recovery plan was late and an attempt 


was made too quickly at the Master Plan level to offset 
this tardiness. 


The Master Plan is a document formulated without 
being submitted to the public and without being debated 
on, 1.¢., without ensuring democratic participation. 
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The plan which emerged 1s weak as regards planning 
technique. For this reason, the region could not be 
successfully schematized and work could not be done 
with functional data. 


The methodology in the Master Plan produced contra- 
dictions or unjustified conclusions in many regards. 
Internal consistency is lacking in the plan. 


The plan contains confused views which are unnecessary 
and either not applied at all or not applied as claimed. 
The principles of candidness and simplicity suffered. 


Errors of definition, scope, and terminology are found in 
the Master Plan. 


The Master Plan was carried out without prior market 
research and bears the negative effects of this omission. 


it appears that policy, as to technology and scale, are 
inadequate in the plan. There are important objections 
to the fact that the plan was contracted to foreigners. 


Real planning still has to be gotten underway. 
Starting a series of projects without doing real planning 


is dangerous and may increase the region's backward- 
ness. 
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